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1. Introduction 
Greece is widely known for its idyllic nature and rich history. The Greek people 
are known for their hospitality and the country has been a very popular tourist 
destination for people all around the world, who wish to experience the rich 
cultural life that takes place in Greece. However through out recent years, the 
situation in Greece has taken a turn. Increased migration in the globalised age 
has affected Greece, and the global crisis of 2008 rendered years of massive debt 
exposed, thus leaving the outside world with the question whether the country 
would be able to recover from this downturn. However the international society 
provided financial assistance but not without strings attached. In return for the 
financial assistance Greece was to undergo a massive austerity drive in order to 
correct the country’s deficit. In addition to this, xenophobic tendencies have 
emerged in the Greek society and the social situation has become so dire that 
people are going out to the streets in protest towards the government. In the 
midst of the situation, populist voices are becoming increasingly influential, 
creating opposition towards immigrants that are crossing the Greek boarders. 
The situation in Greece has received much attention from the media all around 
the world, creating much debate concerning the situation. 
1.1. Problem area 
For the past five years Greece has been facing a series of major challenges. After 
the eruption of the global financial crisis in 2008, it became clear to the rest of 
the world that Greece had been overspending compared to the country’s income, 
hence forcing the rest of the Euro zone to evaluate the gravity of the situation. As 
it will be elaborated later in the project, Greece became a member of the 
European Monetary Union, which provided them with the opportunity to lend 
money from foreign financial institutions (Lapavitsas; 2012:81). Therefore the 
extensive deficit of the Greek economy became a threat to Greece’s creditors. In 
order to save the Euro area as a whole the EU was forced to take drastic action by 
way of financial assistance and in return demanded that drastic fiscal measures 
should be taken by Greece 
http://ec.europa.eu/economy_finance/assistance_eu_ms/greek_loan_facility/ . 
As a consequence hereof the Greek society was faced with severe social 
deterioration. Incomes and pensions decreased while taxes increased. The 
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unemployment rates are record high, and the people are standing in line on the 
street waiting for a job interview. Poverty has like never before become a serious 
issue in the Greek society and the people have had enough 
( http://www.lefigaro.fr/flash-eco/2013/05/03/97002-
20130503FILWWW00242-grece-les-inegalites-se-creusent.php ). To add to the 
problems, geography renders Greece exposed to the global issue of migration, 
which has taken its toll on the country’s already vulnerable economy (ibid.). In 
the midst of the crisis, the election of 2012 revealed increasing support of the far-
right party The Golden Dawn, who gained membership in the parliament for the 
first time ( http://www.theweek.co.uk/europe/55407/golden-dawn-rise-and-
fall-greeces-neo-nazi-party ). The opposition towards immigrants has reached 
alarming heights and Golden Dawn policies dictate the Immigrants be excluded 
from any social benefits (“Essay : the new untouchables Greece's – and Europe's – 
treatment of undocumented migrants is a threat to the liberty of us all.”, Spyros 
Marchetos, 27 August 2013, Tovima.). These issues have caught our interests and 
several of the above-mentioned aspects will be researched through out the 
project. However the main focus of the project is how the austerity measures 
affected the unemployment situation in Greece. This will be done by analyzing 
the Troika demands and the implementation of them using a neoliberal view on 
economic growth and by analyzing the two through the Keynesian approach on 
aggregate demand. Furthermore we will look at whether the unemployment 
situation effected the social situation in the Greece and whether the increased 
unemployment could be the reason for the increased nationalistic tendencies in 
Greece. By using ethno symbolism we will analyze whether this is the case.  
This brings us to the following problem formulation: 
Did the Troika demands affect the unemployment rates in Greece and the 
surrounding social consequences and did thishave an effect on the rise of 
nationalism? 
In order to make an adequate analysis we have developed these 
questions. 
1.3 Motivation 
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Due to the fact that we are four international students from different 
nations, we discovered that we had a mutual interest in the increasing 
popularity of extreme right movements throughout Europe. For example, 
during the 2012 election in France the nationalist front reached a 
historical 20% of votes, which made them the third strongest candidate 
of the election (source). In Hungary Neo-Nazi demonstrators threaten 
Roma inhabited villages by chanting offensive slogans (SOURCE), while 
Italy and other Mediterranean countries are experiencing the challenges 
of the increasing flow of immigrants (source). The stabbing of the anti 
racist rapper Pavlos Fissas in Athens by a supporter of the far right party 
the Golden Dawn (source) raised our interest for many reasons. We were 
interested in whether the global crisis of 2008 had an effect on the 
xenophobic tendencies that had surfaced in the Greek society. The 
extensive media coverage of the social uprising, due to the major fiscal 
measures Greece had to undergo, awakened our curiosity as to what the 
underlying reasons were for the nationalistic tendencies that appeared to 
have risen during this period. Furthermore we had a common interest in 
the global financial crisis and how it affected some countries more that 
others. Another issue that seemed odd to us was how the Troika could 
make demands that evidently would have major consequences for the 
Greek society. By researching these issues, we would also have the 
opportunity to gain some insight into how a complex organization like 
the EU handles these situations. When researching the situation in 
Greece further, it became clear that there were many factors in play 
regarding the current situation, and that the two rescue packages 
arguably were the direct reason for the social deterioration in Greece. 
This raised the question as to how one country had been able to mask the 
actual situation to the outside world, without any red flags being raised 
by the other euro area member states. 
1.4 Hypothesis 
The background of our hypothesis can be said to be the extensive media 
coverage of the current situation in Greece. Which has provided us with 
the knowledge of the situation. The tip of the iceberg. Numerous reports 
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have been of the, as previously mentioned, fiscal measures that the 
Troika demanded that Greece should undergo in order to correct the 
country’s extensive deficit, which had severe social consequences for the 
Greek society (se section 3). There are many factors that can be observed 
in the society, one being the major issue of illegal immigrants that are 
streaming through the Greek boarders, which has put a strain on the 
current financial situation in Greece. Our hypothesis is that the 
consequences that the fiscal measures had on the increasing 
unemployment rates are the reason for the increased xenophobic 
tendencies that have emerged through out resent years in Greece. The 
reason for this is the assumption that the high unemployment rates were 
the background for many of the social issues that have surfaced during 
this time of crisis, issues such as poverty. Further more the hypothesis is 
rooted in the assumption that people in need, search for someone to 
blame for the unfortunate situation they find themselves in and that they 
therefore are more likely to move towards the extreme, due to increased 
vulnerability and openness towards the ones who provide a solution for 
the problem. The extreme in this context is the increased support of the 
far right group the Golden Dawn. However we are aware of the fact that 
these assumptions are generalization of the Greek population, and that it 
is not a given that everyone blames the immigrants for the newly risen 
problems in Greece. Nevertheless the austerity measures could, as 
previously mentioned be a factor in the increased nationalistic 
tendencies in Greece. 
Choice of theory 
In order to make an analysis of the collected empirical data, we will be 
using two economic approaches in regard to the unemployment 
management. The first one is related to Keynes and his theory about 
aggregate demand, and the second one to Friedman and his neoliberal 
view on economic growth. These theories will contribute to our analysis 
of how the how the different processes regarding the Troika and Greece 
regarding the Austerity demands played out. Furthermore they will help 
us answer the question of our hypothesis, which is whether the Troika 
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demands had an effect on the rise of nationalism in Greece. The third 
theory that we will be using is Anthony D. Smith and his Ethno 
Symbolism, which will help us analyse whether the rise of nationalism in 
Greece and the increased support of far right parties caused by the 
economic crisis. 
2. Methodology 
In this section we will elaborate which methodological considerations 
and choices there have been through out the project.  
2.1 Critical realism 
The scientific theory that we have chosen to use is the Critical Realism. 
Two main axioms of Realism are: 
• The natural world and the social sphere should be analysed with 
the same method regarding the collecting of data and the explanation of 
them; 
• There is a reality independently of our conceptual practices such 
as language and belief (Bryman; 29). 
There are two major internal views of Realism: 
• Empirical realism asserts that reality can be understood and if it 
results not possible to do it, the reason is the utilization of the wrong 
method. This form of realism focuses the attention on the very close 
similarity that there is between reality and how humans, if using the 
right method, describe it (Ibid; 29); 
• Critical realism has set as its goal the recognition of the similarity 
between the natural order and the social reality. The only way to 
understand the social world, for the critical realists, is to recognize the 
structure that hold up it. These bases are not easily visible but it is 
necessary to identify them through a proper practical and theoretical 
approach within the social sciences (Ibid; 29). 
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Both the positions are clearly linked to positivism regarding the 
consideration of the concept of reality. Positivism, in fact, applies the 
method useful in the studies of natural world to the social sphere. 
Nonetheless, the difference between critical realism and positivist is on 
the belief that, while for positivists the Scientific’s conceptualization of 
reality reflect directly the reality, for critical realists the scientific results 
are one of more ways to conceptualize reality (Ibid; 29) 
Going deeper in the analyse of Critical Realism, this perspective consider 
science as a systematic attempt to express in thought the structures of 
existing things and their way to act. This action is not affected by 
thoughts (Ibid; 29) 
Critical realists are conscious that the categories that they use to analyse 
reality are provisional thus, unlike the empirical realism perspective 
thinkers, they are convinced that there is a distinction between the object 
they are observing and the terms they use to describe them (Ibid; 29) 
Another key-point in the critical realism perspective is to take the 
existence of general mechanism accounting for regularities in both the 
natural and social sphere into consideration. This is possible because, 
unlike positivists, the classical realists admit the use of theoretical terms 
not directly observable. The mechanisms, in fact, are part of those 
theoretical elements and, moreover, they produce regularity in the social 
world. 
The context is also appreciated because it allows seeing more clearly the 
causal mechanism and its role in operations affecting the social causes. 
The context, in fact, interacts with these mechanisms, most of all with the 
causal one, producing regularities in the spheres (Ibid; 29). 
This approach is called ‘critical’ because it admit the possibility to modify 
the asset of the spheres by introducing changes in the status quo. 
The method used by critical realism is neither inductive nor deductive 
but retroductive precisely because the conceptualization of an 
interference in the causal mechanism.  
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The critical realism approach is an attempt to analyse the world starting 
by a first level composed by things, as they are visible. In this project we 
started by the statistical data about unemployment rate, poverty and rise 
of nationalistic movements in Greece. The second level consist in looking 
for the most evident cause of the situation and, regarding Greece, the 
Troika’s austerity measures seem to generate most of the social 
problems. 
However, following the critical realist view, there should be a further 
step. We think that the first cause of this progression is the incoming of 
the world economical crisis in 2008. The reconstruction of the causal 
mechanism linking the austerity measures both to the crisis and to Greek 
current situation, aims to describe how these policies has changed the 
previous status quo in Greece. 
Nonetheless we do not consider the crisis as the only factor causing the 
Greek social breakdown. The political system, the clientelism, the 
historical background, the social spending and neo liberal approach, used 
without a proper limit and regulation made by politics, are important 
causes of the current situation. Thus we choose to focus on three main 
factors: crisis, EU-measures and rise of nationalism, trying to understand 
the existing link between them. 
Bibliography: 
Bryman A. 2012. Social research Method. Oxford, 4th edition 
2.2 Secondary data  
This project is based on secondary data. The reason for this is the fact 
that the situation that caught our interest plays out in Greece.  As 
previously mentioned, the main focus of this project is the current 
financial situation and the surrounding social problems Greece. Due to 
the physical distance from the actual platform and the complexity of the 
issue in Greece, we decided secondary data would provide us with more 
accurate knowledge of the different factors that are playing out in Greece.  
Taking the limited time and resources given us to write the project in 
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consideration, it would be difficult for us to collect data that would be 
representative of the target group. Therefore when the focus of the 
project, as previously mentioned attempts to understand several 
different tendencies and factors, it is easier for us to gain the necessary 
knowledge through already collected data. Furthermore the quality of the 
statistical data used in the project is collected from highly reliable official 
web pages. Furthermore the data of statistical web sites is often off a very 
high quality when this has been collected and produced by professional 
research institutions with time and resources, therefore the data is very 
likely to be representative. One of our several considerations concerning 
the data that should be used for this project was how we would be able to 
remain as impartial as possible. Therefore statistics allowed us to take 
the first step towards understanding the current situation as it is, and 
thus allowing us to move towards the analysis of the mechanism affecting 
the system.  Starting with secondary data we have been able to measure 
in a scientific way the current Greek situation.  However by using 
secondary data we accept the risk of a less familiarization with the 
collected information. Furthermore the different financial aspects of the 
project turned out to be a challenge, when some of the data was very 
technical and complex. This could possibly have been avoided by 
producing primary data. 
Nevertheless it is difficult to remain completely impartial while writing a 
project. Given the fact that the problem being investigated is recent and 
still ongoing, it is hard to find relevant literature that provides us with a 
satisfactory insight of the problem. Therefore we have collected news 
articles that portray the situation from several approaches.  
2.3. Quantitative data 
The quantitative data that will be used in this project is collected with the 
purpose of providing an overview of the social situation in Greece. When 
this project is an attempt to investigate whether the Economic 
Adjustment Programs to Greece have had an influence on the 
Unemployment rates and the surrounding social consequences, and 
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whether these consequences have contributed to the rise of nationalism 
in Greece, it has been necessary to view the situation from many different 
angles. The statistical web pages that have provided us with the statistics 
used in the project are all approved and reliable. However in order to be 
completely confident of the reliability of the given data, three statistical 
web pages, which all show statistics of unemployment in Greece, have 
been used in the same tables in order to show us whether all three web 
pages show the same data. The web pages used for this purpose are the 
International Labor Organization, Hellenic Statistical Authority and 
Eurostat, which all can be compared with the official statistical webpage 
of Denmark. Furthermore it was necessary to provide an overview of 
election results throughout the last decade in order make an adequate 
analysis of changes in the political scene in Greece, for this purpose we 
used the Hellenic Ministry of Interior, which provides scientifically 
researched material. In addition to the previously mentioned data 
collected for the project, one key element that had to be described was 
the Troika demands towards Greece and how Greece implemented the 
measures. The Troika demands were described in detail on the official 
website of the European Union. However when the focus of the project is 
the social consequences of the Troika demands, the description of this 
particular subject only includes the measures, which possibly may be the 
cause of the current social situation in Greece. However the search for the 
actual implementation of the measures turned out to be considerably 
more difficult. Given the complexity of the situation and the different 
negotiation processes it is difficult to find an official list of the demands 
that have been implemented. However we came across the web page 
called Living in Greece where the American journalist Kat Christofer who 
works in the EU http://livingingreece.gr/2010/05/02/greece-new-
austerity-measures/ provides us with a list of measures that have been 
implemented in Greece. Also there have been used other Greek web 
pages in order to see a provide a Greek perspective of the implemented 
demands.  
2.3 Qualitative data 
 10 
As previously mentioned we have attempted to remain as impartial as 
possible while processing the statistics, however much of the qualitative 
data collected for this project is based on news articles, which has been 
time consuming, when a great deal of effort has been put into finding the 
relevant data from legitimate news articles. However in comparison with 
the statistical data, which is based on scientific research, there is always a 
risk of bias tendencies when using news articles. Furthermore journalists 
often have a predetermined angle when writing a story, which results in a 
dismissal of several other angles. Therefore we have attempted to use a 
variety of news articles in order to provide a complete understanding of 
the different factors that are at play in the given situation. Furthermore it 
is important to keep in mind that many of the News Articles used in this 
project are written from a European point of view, which possibly could 
have influenced the outcome of the portrayal of the situation in Greece. 
Furthermore information has been used from Tom T. Kristensen and his 
lectures on Nationalism in Greece. Due to the quantity of the qualitative 
literature used in this project, we will not go deeper in to explaining the 
different sources and the different points of view in this section, when 
this merely is an illustration of the importance of remaining critical 
towards the processed literature. 
1.2. Concept Clarification 
In order increase the general understanding of the project we have developed a 
clarification of the concepts that will be used through out the project. 
1.3. Motivation 
Due to the fact that we are four international students from different nations, we 
discovered that we had a mutual interest in the increasing popularity of extreme 
right movements throughout Europe. For example, during the 2012 election in 
France the nationalist front reached a historical 20% of votes, which made them 
the fourth strongest candidate of the election. In Hungary Neo -Nazi 
demonstrators threaten Roma inhabited villages by chanting offensive slogans, 
while Italy and other Mediterranean countries are experiencing the challenges of 
the increasing flow of immigrants. The stabbing of the anti racist rapper Pavlos 
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Fissas in Athens by a supporter of the far-right party the Golden Dawn raised our 
interest for many reasons. We were interested in whether the global crisis of 
2008 had an effect on the xenophobic tendencies that had surfaced in the Greek 
society. The extensive media coverage of the social uprising, due to the major 
fiscal measures Greece had to undergo, awakened our curiosity as to what the 
underlying reasons were for the 
1.4. Hypothesis 
The background of our hypothesis can be said to be the extensive media 
coverage of the current situation in Greece. Numerous reports have been of the, 
as previously mentioned, fiscal measures that the Troika demanded that Greece 
should undergo in order to REPAIR the country’s large deficit, which had severe 
social consequences for the Greek society (se section X). There are many factors 
that can be observed in the society, one being the major issue of illegal 
immigrants that are streaming through the Greek boarders, which has put a 
strain on the current financial situation in Greece. Our hypothesis is that the 
consequences that the fiscal measures had on the increasing unemployment 
rates are the reason for the increased xenophobic tendencies that have emerged 
through out resent years. The reason for this is the assumption that the high 
unemployment rates were the background for many of the social issues that 
have surfaced during this time of crisis, issues such as poverty. Further more the 
hypothesis is rooted in the assumption that people in need, search for someone 
to blame for the unfortunate situation they find themselves in and that they 
therefore are more likely to move towards the extreme. The extreme in this 
context is the increased support of the We are aware of the fact that these 
assumptions are generalization of the Greek population, and that it is not a given 
that everyone shares the need to 
2. Methodology 
In this section we will elaborate which methodological considerations and 
choices there have been through out the project.  
2.1. Critical realism  
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The scientific theory that we have chosen in this project is the Critical Realism. 
The reason for this is that our topic and our problem formulation consist, on the 
one hand of an economic, political and social crisis which you can see, and on the 
other hand of an understanding and an interpretation of the causes that you 
cannot see. Below we give a short introduction to the Critical Realism and the 
way we use it to understand our problem formulation. 
Two main axioms of Realism are: 
• The natural world and the social sphere should be analyzed with the same 
method regarding the collecting of data and the explanation of them; 
• There is a reality independently of our conceptual practices such as language 
and belief (Bryman; 29).  
There are two major internal views of Realism: 
• Empirical realism asserts that reality can be understood and if it results not 
possible to do it, the reason is the utilization of the wrong method. This form of 
realism focuses the attention on the very close similarity that there is between 
reality and how humans, if using the right method, describe it (Ibid; 29); 
• Critical realism has set as its goal the recognition of the similarity 
between the natural order and the social reality. The only way to understand the 
social world, for the critical realists, is to recognize the structure that hold up it. 
These bases are not easily visible but it is necessary to identify them through a 
proper practical and theoretical approach within the social sciences (Ibid; 29). 
Both the positions are clearly linked to positivism regarding the consideration of 
the concept of reality. Positivism, in fact, applies the method useful in the studies 
of natural world to the social sphere. Nonetheless, the difference between critical 
realism and positivist is on the belief that, while for positivists the Scientific’s 
conceptualization of reality reflect directly the reality, for critical realists the 
scientific results are one of more ways to conceptualize reality (Ibid;29). 
Going deeper in the analyze of Critical Realism, this perspective consider science 
as a systematic attempt to express in thought the structures of existing things 
and their way to act. This action is not affected by thoughts (Ibid; 29). 
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 Critical realists are conscious that the categories that they use to analyze reality 
are provisional thus, unlike the empirical realism perspective thinkers, they are 
convinced that there is a distinction between the object they are observing and 
the terms they use to describe them (Ibid; 29). 
Another key-point in the critical realism perspective is to take the existence of 
general mechanism accounting for regularities in both the natural and social 
sphere into consideration. This is possible because, unlike positivists, the 
classical realists admit the use of theoretical terms not directly observable. The 
mechanisms, in fact, are part of those theoretical elements and, moreover, they 
produce regularity in the social world. The context is also appreciated because it 
allows seeing more clearly the causal mechanism and its role in operations 
affecting the social causes. 
The context, in fact, interacts with these mechanisms, most of all with the causal 
one, producing regularities in the spheres (Ibid; 29). This approach is called 
‘critical’ because it admit the possibility to modify the asset of the spheres by 
introducing changes in the status quo. The method used by critical realism is 
neither inductive nor deductive but retroductive precisely because the 
conceptualization of an interference in the causal mechanism. 
The critical realism approach is an attempt to analyze the world starting by a 
first level composed by things, as they are visible. Here you deal with the top of 
the iceberg, with what you can see and count. In this project we started by the 
statistical data about unemployment rate, poverty and rise of nationalistic 
movements in Greece. The second level consist in looking for the most evident 
cause, the causal relation, of the situation and, regarding Greece, the Troika’s 
austerity measures seem to generate most of the social problems. 
However, following the critical realist view, there should be a further step, a 
third level, where you deal with the bottom of the iceberg, with what you cannot 
see and count. Here you cannot deal directly with empirical data or with so 
called objective causal relation but have to rely on understanding and 
interpretation of deep structures and phenomena. 
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We think that the first cause of this progression is the incoming of the world 
economical crisis in 2008. The reconstruction of the causal mechanism linking 
the austerity measures both to the crisis and to Greek current situation, aims to 
describe how these policies has changed the previous status quo in Greece. 
Nonetheless we do not consider the crisis as the only factor causing the Greek 
social breakdown. The third and deep level in this project consist of 
interpretation of the political system, the clientelism, the historical background, 
the social spending and neo liberal approach, used without a proper limit and 
regulation made by politics, are important causes of the current situation. Thus 
we choose to focus on three main factors: crisis, EU-measures and rise of 
nationalism, trying to understand the existing link between them. After our 
opinion this approach gives a constructive understanding of the whole issue 
about the “Greek iceberg”, the Greek crisis. 
Bibliography: Bryman A. 2012. Social research Method. Oxford, 4th edition  
2.2. Secondary data  
This project is based on secondary data. The reason for this is the fact that the 
situation that caught our interest plays out in Greece. As previously mentioned, 
the main focus of this project is the current financial situation and the 
surrounding social problems in Greece. Due to the physical distance from the 
actual platform and the complexity of the issue in Greece, we decided secondary 
data would provide us with more accurate knowledge of the different factors 
that are playing out in Greece. Taking the limited time and resources given us to 
write the project in consideration, it would be difficult for us to collect data that 
would be representative of the target group. Therefore when the focus of the 
project, as previously mentioned attempts to understand several different 
tendencies and factors, it is easier for us to gain the necessary knowledge 
through already collected data. Furthermore the quality of the statistical data 
used in the project is collected from highly reliable official web pages. The data of 
statistical web sites is often off a very high quality when this has been collected 
and produced by professional research institutions with time and resources, 
therefore the data is very likely to be representative. One of our several 
considerations concerning the data that should be used for this project was how 
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we would be able to remain as impartial as possible. Therefore statistics allowed 
us to take the first step towards understanding the current situation as it is, and 
thus allowing us to move towards the analysis of the mechanism affecting the 
system. Starting with secondary data we have been able to measure in a 
scientific way the current Greek situation. However by using secondary data we 
accept the risk of a less familiarization with the collected information. 
Furthermore the different financial aspects of the project turned out to be a 
challenge, when some of the data was very technical and complex. This could 
possibly have been avoided by producing primary data. Nevertheless it is 
difficult to remain completely impartial while writing a project. Given the fact 
that the problem being investigated is recent and still ongoing, it is hard to find 
relevant literature that provides us with a satisfactory insight of the problem. 
Therefore we have collected news articles that portray the situation from several 
approaches.  
2.3. Quantitative data 
 The quantitative data that will be used in this project is collected with the 
purpose of providing an overview of the social situation in Greece. When this 
project is an attempt to investigate whether the Economic Adjustment Programs 
to Greece have had an influence on the unemployment rates and the surrounding 
social consequences, and whether these consequences have contributed to the 
rise of nationalism in Greece, it has been necessary to view the situation from 
many different angles. The statistical web pages that have provided us with the 
statistics used in the project are all approved and reliable. However in order to 
be completely confident of the reliability of the given data, three statistical web 
pages, which all show statistics of unemployment in Greece, have been used in 
the same tables in order to show us whether all three web pages show the same 
data. The web pages used for this purpose are the International Labor 
Organization, Hellenic Statistical Authority and Eurostat, which all can be 
compared with the official statistical webpage of Denmark. Furthermore it was 
necessary to provide an overview of election results throughout the last decade 
in order make an adequate analysis of changes in the political scene in Greece, 
for this purpose we used the Hellenic Ministry of Interior, which provides 
scientifically researched material. In addition to the previously mentioned data 
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collected for the project, one key element that had to be described was the 
Troika demands towards Greece and how Greece implemented the measures. 
The Troika demands were described in detail on the official website of the 
European Union. However when the focus of the project is the social 
consequences of the Troika demands, the description of this particular subject 
only includes the measures, which possibly may be the cause of the current 
social situation in Greece. However the search for the actual implementation of 
the measures turned out to be considerably more difficult. Given the complexity 
of the situation and the different negotiation processes it is difficult to find an 
official list of the demands that have been implemented. However we came 
across the web page called Living in Greece where the American journalist Kat 
Christofer who works in the EU (Web.4) provides us with a list of measures that 
have been implemented in Greece. Also there have been used other Greek web 
pages in order to see a Greek perspective of the implemented demands. 
Moreover we used Tom T. Kristensen’s quantitative tables about the 
development of the Greek economy.  
2.4. Qualitative data  
As previously mentioned we have attempted to remain as impartial as possible 
while processing the statistics, however much of the qualitative data collected 
for this project is based on news articles, which has been time consuming, when 
a great deal of effort has been put into finding the relevant data from legitimate 
news articles. However in comparison with the statistical data, which is based on 
scientific research, there is always a risk of bias tendencies when using news 
articles. Furthermore journalists often have a predetermined angle when writing 
a story, which results in a dismissal of several other angles. Therefore we have 
attempted to use a variety of news articles in order to provide a complete 
understanding of the different factors that are at play in the given situation. 
Furthermore it is important to keep in mind that many of the News Articles used 
in this project are written from a European point of view, which possibly could 
have influenced the outcome of the portrayal of the situation in Greece. 
Furthermore information has been used from Tom T. Kristensen and his lectures 
on Nationalism in Greece. Due to the quantity of the qualitative literature used in 
this project, we will not go deeper in to explaining the different sources and the 
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different points of view in this section, when this merely is an illustration of the 
importance of remaining critical towards the processed literature. 
3. Crisis and political parties in Greece 
3.1. Causes of the crisis 
In order to understand the current situation in Greece we have to track down the 
causes of the present crisis. Countries of the world in the era of globalization no 
longer can be recognized as isolated, inwarded nation states, there are bilateral 
or multilateral agreements between them. It is on the one hand to secure them 
and grant peace among the states, and on the other hand to gain prosperity from 
these co -operations. Political and economic interactions evolved the 
interconnectedness of the nations which voice the mutual benefit of common 
agreements and the mutual misery of the lack of these agreements, hence the 
principle of “laugh together and cry together”. Though what is going to happen in 
a situation when a crisis burst out? Do the people of different nations have to 
carry the same burden on their shoulders? 
In 1981 Greece has acquired membership into the Old Continent’s Economic 
Community (EEC), later on the so called European Union (Web.5) From the end 
of the 1990’s as a result of strict economic policies of Kostas Simitis – prime 
minister of that time governor of PASOK party – the country experienced 
continuous improvement in the production conditions and inflation mainly 
because of the decrease of interest rates. Competitiveness due to privatization of 
public enterprises rose just as the productivity of the agriculture. Huge 
investments in the infrastructure and technology were carried out which were 
closely related to the Olympic Games that took place in 2004 in Athens. This 
environment created the conditions to gain access to the European Monetary 
Union in 2002 by means of falsified information about economic statistics 
released by the Greece state (Kristensen 2013). 
Due to the mechanism of the common currency Europe has struggled with 
recession since the mortgage crisis had unfolded in 2007-2009 in the US 
(Lapavitsas; 2012:1). With the collapse of Lehman Brothers in 2008, a major 
financial crisis emerged that continued in a global recession. As a result many 
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leading countries of the world economy faced with rising fiscal deficits, not to 
mention the periphery countries of the Euro zone. 
When the crisis exploded in Europe at the end of 2009 it was unveiled by 
Eurostat statistics that the Greek public deficit has exceeded the permitted 3 % 
of the GDP with its more than 12 % in 2009 and Greece’s total debt was about 
127 % of the GDP, which is more than double of the allowed 60 %. The question 
is legitimate regarding to how the Greek government could conceal its deficits? 
First, the government could mask the true extent of its sovereign debt for years 
before the crisis broke out by ”creative accounting”. It means through applying 
new statistical methods Greece did not go beyond the 3 % limit. Secondly by 
relying upon foreign transactions (swap) by financial investors, the borrowed 
loan was disguised, allegedly nobody knew about these secret processes except 
the two business partner, in our case the Greek government and the Goldman 
Sachs. (Web.6) 
3.2. Greek indebtedness 
The deep indebtedness cannot be examined as the only fault of the public sphere. 
In order to get a better understanding of the present economic, social, 
institutional and political conditions in Greece, we need to investigate the 
structure of indebtedness. It is a general principle, that information about a 
country’s debt liabilities tend to be hard to come by, mostly because boasting 
about a country’s deficit is not a priority for governments. In our project work 
we use data of the political economists of Research on Money and Finance to 
examine the Greek indebtedness (Lapavitsas; 2012:81). 
In 2002 Greece become member of the European Monetary Union, thus the trend 
of financialization have been boosted. Financialization appeared as a new 
emerging sector in the Greek economy, which area was new for the people, they 
were not used to it by tradition. Households and private enterprises borrowed 
money and bought goods on credit with favourable repayment conditions. 
Examining the aggregated debt of Greece, the proportion of the private debt 
stands at 58% meanwhile the public debt at 42 % in 2009 (Ibid.). It means that 
people are more indebted than the state, yet the public debt is strikingly high 
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compared to the other European peripheral countries. Nevertheless the Greek 
state is largely indebted abroad, 70% of its debt is external. 
3.3. Political causes of the crisis 
In the following section we will focus on the political reasons of the Greek 
indebtedness. After the fall of the seven year military junta the third Greek 
republic was established in 1974 in accordance with the democratic values 
(Lyrintzis; 2011:1) From the beginning of this period to the present era mainly 
two parties have been dominated the political spectrum, one of them is New 
Democracy (ND), a centre right party and the other one is PASOK representing 
the centre left. There is a huge ideological antagonism between these two major 
parties, however there are some similarities regarding their behaviour to gain 
support for their organizations. 
Clienteles and patronage networks have historic roots in the politics since the 
establishment of the modern Greek state in 1829, which tradition have been 
faithfully practiced in the last three decades by both PASOK and ND. The political 
organizations have been continuously exploited by individuals and collective 
interest groups, clientele groups to the expense of common state wealth (Ibid; 4). 
Hence adaptation and implementation of policies are usually followed by 
populist logic. This structure could be consolidated by the virtue of the political 
system, which is depicted by extreme polarization, thus political parties 
succumbed to the particularistic demands in order to gain support for the 
forthcoming elections. In consequence there is a tradition of state centralism and 
extreme politicization of the bureaucracy. The public sector is oversized which, 
as principle, subordinated to the political parties. In addition the private sector is 
also soaked by clientelism. Private companies would enjoy the support and in 
such a way the advantages of the mutual cooperation with the governments. 
In this regards the political parties are in charge for the evolved current situation 
in Greece, namely the culmination of foreign debt. Broadly, parties were unable 
to stabilize their power with the consensus of the social base, thus the parties 
were exposed to self-interest, which contributed to a widely held view of the 
political system, rotten by corruption, bribery and graft (Ibid;). Greek people are 
disillusioned with the state which contributed to a decaying civil society. People 
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are less willing to pay taxes since the Greek state has lost its credibility by 
mismanaging all the state responsibilities – this includes the implementation of 
new reforms – in different areas such as education, health, pension, transport, 
labour market and so on. Both Simitis’ (PASOK) ”modernization” project from 
the end of the 90’s and Karamanlis’ (ND) pre-electoral promises in 2004 to re-
organize the state have failed as none of them rationalized the public services. 
Public revenues decreased while the deficit kept increasing, which became 
unsustainable when the crisis infiltrated to Europe. 
In 2009 Prime Minister, Costas Karamanlis and its conservative ND party after 
five years governance lost their legitimacy among the Greek people in the 
prelude of the crisis (Kristensen 2013). Hence new election was announced 
before the end of Karamanlis’ term in the office. As a result, PASOK won 44 % of 
the votes, which meant 160 seats in the 300-member parliament, meanwhile the 
support of ND decreased from 42 % to 34 % by 2009. George Papandreou, the 
Prime Minister of the new PASOK-government found himself in a challenging 
situatian. The total debt of the country was about 130 % of the GDP which 
threatened the country with bankruptcy. The budget deficit reached 15,6 % of 
the GDP in 2009 thus Greece had the second largest budget deficit after Iceland. 
(Kristensen 2013). 
 
 
 
  2004 2006 2008 2009 2010 2011 2012 2013 
GDP (% - change) 4,4 5,5 -0,2 -3,1 -4,9 -7,1 -6,4 -4,4 
GDP (billion €) 185 209 233 231 222 208 194 186 
Handelsbal. (% GDP) -5,4 -9,6 -11,5 -7,8 -6,8 -6 -2,5 - 
Betalingsbal. (% GDP) -5,8 -11,4 -14,9 -11,2 -10,1 -9,9 -3,4 -4 
Budget deficit (% GDP) -7,4 -6 -9,9 -15,6 -10,8 -9,6 -10 -13,5 
Budget deficit (billion €) -183 -255 -263 -300 -330 -355 -304 -305 
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International credit rating agencies demoted the liquidity of the Greek state 
which caused the loss of trust in the Greek economy thus interest rates started to 
increase. As PASOK pledged in its campaign slogan to pursue the increase of 
economic growth by creating jobs and managing the welfare system, this 
foreseen picture was unrealistic. Moreover promulgate of the cutbacks in the 
public sphere came into intense revolt and strike by the population. In order to 
avoid the bankruptcy of the Greek state and its consequences for the Euro zone, 
nevertheless to save the creditors interests; the new PASOK party had to accept 
the EU’s demand about cutbacks in the welfare system, the reform of the labour 
market and the privatization of public companies in return for a 10 billion bail-
out package. The adoption of these conditions was barley accepted by the 
majority of the parliament. In 2010-2011 it became obvious that the first bail-out 
program could not solve Greece’s financial situation, Angela Merkel and Nicolas 
Sarkozy were started to work on the second bail-out program which outlined 
more strict control over the Greek economy. It announced a stronger demand on 
the Greek state to implement the cutbacks of public expenditures, the increase of 
state revenues by taxes. This program generated the resistance of the society; 
demonstrations and riots, moreover the occupation of the Syntagma square 
urged the prime minister, Georgios Papandreou to propose a referendum about 
troika’s new bailout deal. The European political and economic elite had 
concerns about the public rejection of the agreement thus a real possibility of 
sovereign default and Greece’s exit form the Euro zone and its unpredictable 
consequences for Europe. The opposition party ND supported Troika’s 
Overall dept (% GDP) -99 -108 -113 -130 -148 -170 -157 -176 
Employment (in million) 4,3 4,5 4,6 4,5 4,4 4,1 3,8 3,5 
Primary sector (in %) 12,6 12 11,3 11,9 12,5 12,4 13 13,5 
Secondary sector (in %) 22,5 22,1 22,3 21,2 19,7 17,8 16,7 16 
Tertiary sector (in %) 64,9 65,9 66,4 66,9 67,8 69,8 70,3 70,5 
Unemployment (in %) 10,5 8,9 7,6 9,5 12,5 17,7 24,2 27,5 
Arb.kraftomk. (% - change) - 2,6 5,9 6,2 -0,1 -1,8 -6,2 - 
Inflation (% - change) 3,1 2,2 2,9 2,4 2,7 1 -0,3 -0,3 
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abatement policy, hence they hand in hand promoted the idea of Papandreou’s 
replacement. In 11th November 2011 an interim government – being led by 
former Vice President of the ECB, Lucas Papademos, the man credited with 
taking Greece into the Euro zone – was inducted to steer the country through its 
huge debt crisis (Web.7). Papademos set up a coalition government where 
PASOK, ND and the religious LAOS (Popular Orthodox Rally) were represented. 
At this time the opposition parties were the radical left Syriza and the Greek 
communist party KKE.  (Kristensen 2013)  
The latest elections in 2012 brought about significant changes in the political 
sphere. The old parties, PASOK and ND lost their support. The percentage of the 
PASOK voters dropped form 44 % to 13 %, the ND voters from 34 % to 19 % at 
May 2012. The national conservative party, LAOS dropped out of the political 
competition. The coalition of the technocrat-government, which cooperated with 
the Troika, was significantly condemned by the voters. Previous supporters of 
PASOK or ND, voted for either the radical left Syriza, which obtained 17 % of the 
votes, or the new Democratic Left, DIMAR, which gained 6 % of the votes. 
Another newly established party, ANEL with its 11 % got access into the 
parliament, just as the extreme-right, neo-fascist party Golden Dawn (Chryssi 
Avgi) with 7 % of the votes. None of the parties could agree on a coalition 
thereby new election was held in 17th June. As a result of the second election ND 
became the biggest party in the parliament with 29% of the votes, than Syriza 
with 27 %, PASOK with 12 % , DIMAR with 6 % and both ANEL and Golden Dawn 
obtained 7 % of the votes. Antonis Samaras, as a new PM formed coalition with 
the social democratic PASOK and DIMAR, though DIMAR left the coalition in the 
summer of 2013. (Kristensen 2013) 
Recent polls show the continuously growing support of the leftist Syriza as a 
rival of ND. Though there are differences between the various measures, the 
main tendencies are clearly visible that both Syriza and ND benefit about 20-30 
% of the Greek population’s support and Golden Dawn is the third in popularity. 
(Web.8) 
Before we represent the bailout packages and the austerity measures, it is worth 
to mention that though political parties have huge role in leading the country on 
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the brink of bankruptcy, there are other opinions that accuse the Euro zone and 
its structure as contributor to the escalation of the crisis. Joining to the European 
Monetary Union Greece has lost its competitiveness in the economic market due 
to the high inflation level and the rise of nominal labour cost and its undeveloped 
technology. Thus opportunity for exporting goods narrowed down for Greece 
causing deficit for the country, meanwhile core countries like Germany increased 
their surpluses. 
In our project we keep in mind the above outlined circumstances focusing on the 
effect of the bailout packages on the Greek society, specifically the 
unemployment situation and its consequences and repercussions on the rise of 
extremism. 
4. Two rescue packages to Greece 
In the following section we will make a brief presentation of the demands of the 
Troika in return for the two rescue packages that were aimed at improving the 
financial situation in Greece. Furthermore we will be presenting an overview of 
the social reactions surrounding the two rescue packages. 
In April 2010 Greece requested financial assistance in order to improve the 
country’s financial situation, which resulted in a mission to Athens from 21 April 
to 3 May in 2010 with the purpose to review the situation. The mission consisted 
of the European Commission(EU), International Monetary Fund(IMF) and the 
European Central Bank(ECB) (Web.9), also called the Troika (Web.10) 
Member States have supported Greece financially through Economic Adjustment 
Programs and in return the Troika has demanded that Greece is to undergo a 
major austerity drive, in order to restore fiscal stability and to implement 
structural reforms, so that the competitiveness of the Greece economy would be 
improved. In order to decrease costs regarding funding of the Greek economy, 
confidence has to be restored regarding the sustainability of the financial 
developments. There is need for a transformation of the Greek economy in order 
to correct the fiscal and external imbalances. However the fiscal measures alone 
are not expected to cause financial growth, but with medium-term fiscal policy 
along with structural policies, employment and the economy will automatically 
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grow (SOURCE). 
The First Economic Adjustment Program was granted Greece on May 2010 
provided by the eurogroup through bilateral loans as part of a joint package with 
the IMF, who provided an additional €30 billion to the eurogroups €77.3 billion. 
The European Commission did not lend money to Greece but served as an 
administrator regarding the bilateral loans provided by the euro area Member 
states (The Greek Loan Facility). Prior to the decision of each disbursement, the 
Troika monitors the implementation of the demands in accordance with the 
terms and conditions of the program. (Web.11) 
During 2010/2011 it becomes clear that the first loan package of the amount of 
€ 110 bn is not enough to correct the Greek economy and therefore a decision 
was made by eruo area finance ministers to provide a Second Economic 
Adjustment Program for Greece of the amount of € 130 bn. In addition to this 
amount the Private sector was to be involved (PSI) in order to better the viability 
of Greece’s debt. This was done by a PSI haircut of the Greek state bonds by 53%. 
???? 
 
 
 
 
 
 
 
 
The following tablet provides an overview of some of the main fiscal measures 
that the Troika demanded that the Greece government should implement. 
 
 
Taxation System Abrogate all 
exemptions 
and 
autonomous 
taxation 
provisions; 
 
Increase in 
VAT rate in 
order to save 
EUR 1.8 
billions; 
Increase in 
excises for 
fuel, tobacco 
and alcohol 
(to save EUR 
1050 million); 
New taxes in 
taxing car, 
luxury goods, 
unauthorised 
establishment
s to save EUR 
1050 millions; 
Improve the 
efficiency of 
the tax 
administration 
and controls; 
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Taxation System Abrogate all 
exemptions 
and 
autonomous 
taxation 
provisions; 
 
Increase in 
VAT rate in 
order to save 
EUR 1.8 
billions; 
Increase in 
excises for 
fuel, tobacco 
and alcohol 
(to save EUR 
1050 million); 
New taxes in 
taxing car, 
luxury goods, 
unauthorised 
establishment
s to save EUR 
1050 millions; 
Improve the 
efficiency of 
the tax 
administration 
and controls; 
Pension System Reduce 
highest 
pensions 
saving EUR 
500 million 
in a year 
a freeze in 
the 
indexation 
of pensions 
with the 
aim of 
savings 
EUR 100 
mn 
retirement 
age of 65 
years 
(including 
for women) 
a reduction 
of the 
upper limit 
on pensions 
a gradual 
increase in 
the 
minimum 
contributor
y period for 
retirement 
on a full 
benefit 
from 37 to 
40 years 
a minimum 
retirement 
age of 60 
years 
Employment flexibility in the 
management of working 
time 
extend the probationary 
period for new jobs to 
one year for private and 
public sector. 
replacement of only 20% 
of retiring employees in 
the public sector 
Public 
Administration 
Reformation of the public administration and a reorganisation of local 
government (with the aim of reducing costs by at least EUR 500 millions in 
2011, and 500 additional million in each year 2012 and 2013) 
Wages reform the wage 
bargaining system in the 
private sector 
 
reduction in pay rates for 
overtime work 
allow local territorial 
pacts to set wage growth 
below sectoral 
agreements 
Welfare cancellation of the 
budgetary 
appropriations in 
the contingency 
reserve and in 
solidarity 
allowance in order 
to save EUR 1100 
millions 
minimum wages 
to introduce sub-
minima for groups 
at risk such as the 
young and long 
term unemployed. 
reduction of 
Easter, summer 
and Christmas 
bonuses paid to 
civil servants in 
order to save EUR 
1500 millions 
abolition of these 
bonuses for 
pensioners in 
order to save EUR 
1900 millions 
Investments simplify the start 
up for new 
businesses 
 
 
 
reduce public 
investment by 500 
millions compared 
to plans 
a reduction in 
domestically-
financed 
investments (by 
at least EUR 1 
billion)   
give priority to 
investment 
projects financed 
by EU structural 
fund 
 
4.1. Implementation of Fiscal measures in Greece 
This section provides an overview of the implementation of the fiscal measures 
in Greece. 
VAT rates were increased by 10% bringing the rate of food up to 11% and 23% 
on goods and services. Furthermore excises on tobacco, alcohol and fuel were 
increased by 10% while the VAT rate on luxury cars was increased to 40%. In 
addition to the previous mentioned examples, tax has been applied to both 
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private and public salaries. 
Control systems have been implemented in order to ensure compliance with 
these measures, thus the regulations regarding Tax evasion have become more 
comprehensive. Taxation of TV advertising has been postponed to 2013. 
(Web.4) 
Regarding the pension system and retirement, the government approved the 
following measures: the normal annual salary is divided into fourteen equal 
portions that consist of twelve monthly payments, plus a full month’s payment at 
Christmas and two half payments at Easter. In order to save money the 
government has made the decision to cut the wages for the thirteenth and 
fourteenth month for all pensioners who earn a minimum of € 2500, 
furthermore the Doro for the previously mentioned months has been cut for 
pensioners under the age of 60 if these do not have children under the ages of 18. 
Starting from 2013 Greek pensions have been frozen. Furthermore the 
retirement between men and women has been equalized, thus the retirement 
age is 65 for both sexes, however it can be regulated according to life expectancy. 
Working mothers with less than three children will not retire before the age of 
65 and pensions of civil servants under the age of 55 have been revoked. 
Furthermore pensions will not exceed 65% of one monthly income. 
Regarding privatization the Troika rejects Greek proposal for state-owned 
defence industries overhaul (Web.12) 
A Greek proposal regarding the overhaul of three state-owned companies, 
Hellenic Defense Systems (EAS), mining company Larco and the Hellenic Vehicle 
Industry (ELVO), has reportedly been rejected by the debt-stricken country's 
partners and creditors, collectively known as the troika. The Troika wants 
Greece to sell off state enterprises in order to reduce a still-staggering $390 
billion debt but Prime Minister Antonis Samaras wanted to keep control of the 
defense contractors in state hands (Web.13) 
Finance Ministry sources stated that the Troika was not convinced about an 
overhaul but was open to suggestions. The plans regarding the EAS, ELVO and 
Larco overhaul are a prerequisite for Greece to receive a new, one billion euro 
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tranche of bailout aid, scheduled to be releases in early October. Troika officials 
reportedly insisted on a more decisive solution, possibly involving the 
companies being forced to declare bankruptcy and workers being laid off 
without compensation. (Web.14) 
By the end of 2014 the Greece government has agreed to decrease the number of 
civil servants by 150,000 compared with the year of 2010 (Web.15) 
In addition to the previously mentioned measures, there has been an extensive 
downsizing in the health care system. The public health care budget has been cut 
by 25% decreased spendings on medicine by one third through out the years of 
2010 and 2011 (Web.16)The educational system has also been affected by the 
fiscal measures. Through out 2010 and 2011 there have been several reductions 
in teachers’ salaries and benefits. Due to solidarity taxes teachers salaries have 
decreased while the insurance coverage still is calculated based on the earlier 
higher salaries (Web.17)  
Furthermore public spending on education has decreased by 18.7%, and the 
amount of teachers regarding all levels of education has decreased by 3.9% in 
2010 (Web.18) 
The plan, codenamed "Athena", will pass as a cyclone through Greek universities 
and technical colleges in the year 2013. A minimum of four provincial 
universities and over 150 faculties at various universities and technical colleges 
will be closed in 2013 (Web.19) 
Regarding welfare and investments, it is now easy for employers to lay off 
employees as the crisis made the workers much more expensive for the 
companies and the employees have no opportunity to contest this. Furthermore 
people hired for the first time and who are under the age of 25 will earn under 
the minimum wage. Lawful termination is shortened from two years to four 
months and severance pays have been reduced (ref. “Greece: list of austerity 
measures aslivingingreece.gr, 2010”) Allocations earned by the handicapped has 
been cut and solidarity allowances assigned to retired people have decreased 
(SOURCE) . In addition to this means attributed to hospitals have been reduced 
(source) 
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4.2. Public reaction 
By February 2010 a series of strikes against the austerity policies adopted by 
the European Union started to paralyse Greece (Web.20) Most Greeks were 
convinced that the EU measures were fair and necessary (Web.21) but soon the 
people started to see the cuts to the private and public sector as a direct attack 
against workers 
In October 2011 the Greek government discussed more measures to take 
according to the EU policy and prospect new reforms for the early 2012 
(Web.22). These choices caused a violent reaction of the population. On the 5th 
October youths broke up and many police officers have been injured during this 
24h strike in which is reckoned 16.000 public sector workers were involved 
(Web.23). 
Strikes were announced almost every day and thousands of Greeks showed their 
anger while asking for solution for their complaints. Each development of the 
tractates between Greece and the European Union seemed more unjust than the 
last (Web.24). 
Despite protests, on the 21st October the Greek government gave its approval to 
the new austerity measures causing even more violent reaction by the people. In 
this day a man died during the demonstration because of an heart attack 
(Web.25). 
 
Eight days later the protests were not controlled yet, tens thousand of people 
were demonstrating their anger against the European Union and the 
collaborative approach showed by the Greek government (Web.26). 
 
On the 1st of November Greek Prime Minister George Papandreou decided to 
hold a referendum and let people vote on the country’s bailout package. This 
choice caused a loose of trust by the investors and discontent on the European 
level (Web.27). 
 
On the 4th November 2011 Prime Minister Papandreou won a crucial 
parliamentary confidence vote (Web 39), the demonstrations increased and 
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many ministries ask Papandreou to step down (Web.28). 
 
Five days later the Prime Minister officially resigned and on the 10th of 
November Lucas Papademos, governor of the Bank of Greece, has been named as 
new prime minister (Web.29) Greeks have largely welcomed him but there were 
still many people thinking that this change will not affect the situation so much 
(Web.30). 
 
After Papademos won the confidence vote on the 16th of November and a new 
coalition has been formed, thousands of people turned out in Athens to warm it 
that they are not able to face with new austerity measures (Web.31). A few days 
later the 2012 budget bill was submitted to parliament and the government 
assured citizens that no new measure would be taken for at least one year. 
5. Social Issues 
The economical crisis that Greece is currently passing through sank the 
population into a critical social situation. The austerity measures imposed by the 
Troika to enhance the Greek's economy generated rough and deep 
consequences. Those measures had a direct impact on citizen's everyday life, as 
the incomes and pensions got much lower, plus the taxes increased considerably, 
though the massive Greek debt still increasing. The welfare state tends to be 
powerless, as the government is loosing the control of its own policy (Web.32) 
Thus, the Greek population has been getting poorer since the tough 
interventions make it almost impossible to live properly for most of the 
households. A tendency, that testifies the pauperization of the Greek population, 
is that the incomes of the middle class are getting closer to the average income 
which define the poverty threshold in Greece (Ibid;). According to Eurostat data, 
Greek poverty rates increased 21,4 per cent from 2010 to 2011, whereas the 
European global growth of poverty was increasing of 16,9% “only”. With this 
spreading poverty, an important part of the population found themselves unable 
to afford a place to live, and the amount of homeless people jumped. In 2012 in 
Athens, the capital city, counted 13 000 homeless : 1500 of them are recent 
jobless and/or drug-addicts, and the 11 500 remaining are mostly illegal 
immigrants living in squats (Web.33). The particularity of those new homeless 
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people in Greece is their profile, as they tend to fall in this situation in an 
relatively advanced age, around 50-55 years old, which actually shows the 
profile of these we call the “neo-poors” (ibid.). An other issue showing the 
relatively rude situation that Greek people are now living, is the starvation. 
Indeed, it became extremely complicated to afford to buy food, as the prices are 
steadily increasing while the household's debt is getting bigger. Therefore, it 
became frequent to see in Greek's streets long queues of starving people waiting 
to be given some food (Web.34). Greece is currently living a situation that it 
would have been hard to imagine ten years ago, as the consequence of the 
austerity measure are rude. 
 
6. Rise of nationalism in Greece 
In order to go deeper into the question of nationalism, we think it is essential for 
the project to analyse which factors favoured this phenomenon and which 
historical elements have contributed to the growth and the persistence of these 
tendencies in Greece. 
 
Christian Orthodox religion, in its historical context, holds a central role in the 
presence of nationalism in Greece. We will now provide a brief definition of what 
the key points, of the presence of this particular religion, are in the Greek social 
society, and we will use the necessary historical references to explain why 
Orthodoxy plays such an important role in the affirmation of Greek nationalism. 
 
The fundamental concept that characterizes Orthodoxy is the lack of separation 
between the Church and the State, when the church always has refused to 
compromise with the state concerning this issue. (Mavrogordatos; 121) 
 
To understand the great influence that the Church has on public affairs, it is 
necessary with a brief description of the Greek historical background. 
 
Before the year of the Greek revolution in 1821, the Church held an important 
position in the Ottoman Empire's taxation system. During the revolution: 
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"All Orthodox subjects to the Sultan were considered as potential belonging to the 
emerging Greek nation.” (Roudometa, 2011; 97) 
 
The close link between Orthodox Christianity and Greek identity was established 
during the 19th century but it was not until the 20th century that the main 
criteria for inclusion in the Greek community, was membership of the Orthodox 
Christianity. 
 
In 1923 the Lausanne Treaty, which defined the Turkish boundaries ending a 
long conflict with Turkey’s confining countries, divided the Orthodox and the 
Muslim populations. Using religious affiliation in such a way resulted in the fact 
that members of the Orthodox Church automatically were perceived as Greeks 
while Muslims were perceived as Turks (Ibid; 97). 
 
After World War II and the urbanization of the Greek population, religion started 
to loose influence concerning the traditional customs and morality of the people. 
However its role in social affairs unexpectedly grew during the 1960´s. 
 
The creation of a Greece of Christian Greeks (Ibid: 98) 
 
The quote illustrated above was the official slogan during the military Junta from 
1967 to 1974. During this dictatorship, there was a strong link between the 
Greek population’s nationality and their affiliation to the Orthodox Church. The 
goal of the military junta was to implement this ideology in the public sphere 
(Ibid; 98) 
 
After 1974 and the restoration of democracy, this ideology collapsed. However 
the collapse of communism in 1989 provided the Church with the opportunity to 
reassert its role in the contemporary public sphere. The collapse of communism 
enabled western societies to increase their influence on the eastern countries. 
The result was a polarization of the Greek population due to Europeanization 
and traditional preservation. Thus the church had a great opportunity to reach 
out to those who resisted Europeanization. Measures were taken to further the 
Church´ involvement in social affairs during the same period due to the new 
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European Union asset after the Maastricht Treaty. This was the moment in which 
Stavrakakis (2009; 34) started to talk about "de-privatization of the Church". 
(Ibid; 98) 
 
The 'politicization' of the Church is visible on different levels: on the social level 
and on the political level. Regarding the first mentioned level, the Orthodoxy's 
institutions are involved in education, weddings, rites of burial and welfare state. 
The Church´ influence on social matters will be elaborated later in this section. 
On the political level, construction of any religious buildings in the Greek area 
still has to be approved by local religious institutions. Furthermore the Orthodox 
Church reserves the right to build its buildings without interference by civil 
institutions. (Mavrogordatos; 121) 
 
Another interesting element is the presence of the religious affiliation in every 
official document. In this regard, it is important to remember the debate, also 
called the ID-crisis, that arose concerning the bill of the PASOK party in 2001 
which aimed to move towards an elimination of this practice, due to the party’s 
wish to modernize and incorporate Greece in European politics (Stavrakakis; 
29). 
 
However, this law was a source of much controversy and was faced with 
growing political commitment by the Archbishop Christodoulos, who was 
elected as head of the Greek Church in 1998. 
 
In the debate, the two main positions in the political and social scene of modern 
Greece emerged: the traditionalist position and the progressive side who 
pursues modernization. The first of the two positions is also called “underdog 
culture” and stresses tradition without taking too much distance from the 
historical Greek background; the second tries to reform Greece in order to bring 
it closer to EU policies and western European societies. (Ibid, 30) 
 
These two views are in opposition towards each other in the debate regarding 
Troika’s policy. 
 
 33 
The fiscal measures taken in 2010, in order to resolve the dramatic economic 
crisis in Greece, are now the centre of a fight in which the Greek Orthodox 
Church and nationalist movements are on the same side (source). The European 
policy has been criticized many times and in many different ways due to its lack 
of consideration concerning the increasing rate of unemployment and poverty in 
Greece. The political elite in the country is corrupt and the orthodox church and 
nationalist movements are together representing the voices of those called 
‘underdogs’, who are the poor, the unemployed, the young, the old, using other 
words, the category most hit by the crisis 
 
(Web.35). 
 
All the right-wing parties are nationalist, orthodox and anti-EU and they are 
suggesting that only by staying together as Greeks and Orthodox the nation and 
the people will survive (SOURCE). 
 
Regarding its involvement in social matters, the Orthodox Church has the right to 
accept or deny civil marriage, to deny the possibility of cremation and to offer 
help to people who are ethnically Greek. Orthodoxy is the only religion being 
taught in the public schools of Greece. The religious institutions have to 
collaborate with the Greece Ministry of Education regarding the teaching of 
Orthodoxy in schools, however the Church has a strong influence on the civil 
society concerning this topic. (Roudometof; 99). 
 
The beginning of the 21´st century, starting by the ID-crisis in 2001, was a 
turning point regarding the relations between the State and the Church and 
between the Church and the Greek public. During this time Orthodoxy and its 
institutions became increasingly opposed to the Europeanization of Greece or, at 
least, their image started to be more and more linked to tradition. (Ibid; 100) 
 
The framework presented above is an attempt to summarize the different 
positions concerning different topics and debates that took place during this 
century. To clarify this point it is necessary to point out that claiming that there 
are only to poles in the Greek society, these being Europeanists and 
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Traditionalists, is a generalization. There have always been different voices open 
to some aspects of modernization and not others: the debate was open between 
the different positions, which were shifting from one part to the other depending 
on the topic. Thus one position could be traditionalist regarding one matter and 
Europeanist regarding another (Ibid; 103). 
 
The debate concerning the ID-cards is only one example of many. Another debate 
that arouse a few years later was the issue regarding the construction of a 
mosque in Athens during the 2004 Athens' Olympic games. In this situation, 
against expectations, it was not the church that was opposed to the project, but 
an extreme right fundamentalist Christian group (Ibid; 103). 
 
In 2007 a debate arouse, due to the publication of a history book, attended for 
primary and middle level school, that failed to mention the “Legend Of The 
Secret School”, which is a myth that is very important to Greek traditions. Thus 
the debate was between traditionalists and non-traditionalists. Because of this 
debate, the Greek political scene became divided in to two main positions, one 
being the traditionalist, which is linked to the Byzantine past, and the other being 
the reformative perspective. The first of the above is also called 'underdog 
culture' and it has often been associated with populism, the second one's goal is 
to modernize and Europeanize modern Greece. (Stavrakakis; 44) 
 
According to Chrysoloras, this is a narrow view, which makes the conflict to an 
old-new comparison, making it a two-sided debate, while between the two 
positions there cannot be a clear separation because without tradition, 
modernism is not possible. (Chrysoloras:20) Roudometof, who underlines the 
porosity of the boundaries separating the Church hierarchy and the public 
discourse in Greece, carries out this point of view (Roudometof; 109). 
 
The central role that the Orthodox Church plays in the Greek political and social 
landscape has to be explained in view of the fundamental importance it had in 
the national unification of modern Greece. 
 
In the late eighteen century the Greek region had no element that would make it 
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a nation: not a unique language, not clearly defined boundaries. The unifying role 
was played by Orthodoxy. (Chrysoloras;2002:1). In the first article of the first 
constitutional text, the revolutionaries of the War of Independence from the 
Ottoman Empire in 1821, wrote: "All natives who believe in Christ are Greeks”. 
(Ibid; 17) 
 
According to Mavrogordatos, religion is: 
 
 
“Certainly more readily identifiable, clear-cut, exclusive, and impermeable than 
language, ancestry, or any other relevant criterion” (Mavrogordatos; 107) 
 
For these reasons, the Hellenic-Orthodox religion started to obtain a character of 
a 'national religion', thereby meaning that religion, with its role that we 
explained above, became the champion of nationalism. (Ibid; 127) 
 
The Greek nationalism's formative period was during the late eighteenth 
century. The emergence of this phenomenon is linked with modernity; without a 
notion of citizenship and nation it is not thinkable. However nationalism is 
alsolinked with the pre -modern era because the concept of Nation is “based on 
the re-interpretation of pre-existing cultural material and symbolic resources in 
this referent population by nationalists”, (Chrysoloras; 7) which can be related to 
A.D. Smith’s ethno symbolism (see section X) 
 
In Greece we can see how nationalism has been using Orthodoxy to 
communicate with the people. As we presented above, Orthodoxy became a 
national religion with a nationalist project and it is the key point in linking pre-
modern cultural background with the modern nation-state environment. 
(Chrysoloras; 13) 
 
The Greek Church also played a fundamental role in creating a national identity 
and in the last few years it took anti-European Union voices into consideration. 
Its position became the landmark of those criticizing EU measures and PASOK 
collaboration with western policies. 
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The main points of any nationalist movement in Greece are “the superiority of 
the Greek nation and language and the need to expand the Greek state”. The 
typical nationalist behaviour is to consider each idea or ethnicity that is different 
to your own as enemies. And regarding this tendency: 
 
"Christodoulos’ political discourse constructs an antagonistic climate between the 
‘Greek people’ and its enemies; and the enemies are everywhere according to 
Christodoulos: the Muslims, the Jews, the Americans, the Vatican, the Turks, the EU, 
the intellectuals, or even the conscientious objectors” (Ibid; 18) 
 
To conclude this discourse, the unifying role that Orthodoxy has played in the 
formation of Greece as a nation still has consequences in the persistence and 
strength of nationalism in the Greek mentality. Orthodoxy still functions as a line 
of demarcation between Greeks and non-Greeks. Moreover the political 
engagement of the main religious personality the archbishop of Athens, 
Christodoulos, gives strength to nationalist movements and his populism has 
been influential in the modern political arena. (Chrysoloras, 2002 ) 
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Cyprus. 
 
7. Immigration 
Greece is currently going through one of the rudest social and economical period 
of its history, and immigration can be considered as a central issue in this 
context of crisis. If we observe today's situation, immigrants actually seem to be 
the scapegoats of a large part of the Greek population. (ref. “Essay : the new 
untouchables Greece's – and Europe's – treatment of undocumented migrants is 
a threat to the liberty of us all.”, Spyros Marchetos, 27 August 2013, Tovima.). 
What is more, the governments and heads of states are giving even more 
legitimacy to this global persecution of the foreigners, as their immigration 
policy tends to be always more repressive against the foreigners, especially 
those coming from Eastern Europe, Africa, or even some parts of Asia. Indeed, in 
2005, Greek law incorporated the European Council Directive 2002/90/EC 
according to which it is forbidden to help in illegal immigrants in anyway, which 
clearly contributed to put the immigration as a national issue (ibid.) Here is an 
extract of this European Directive : 
 
“The Directive requires that Member States apply appropriate penalties against 
those who attempt, instigate or commit the infringement of assisting irregular 
migration procedures. […] ”. 
 
With such measures officially applied, it is difficult not to mention the obvious 
rise of nationalism in Greece, which has particularly been strengthening since 
the beginning of the economical crisis. The main preoccupations of the extreme 
right wing party Golden Dawn concerning the foreigners are in a way handled by 
the current government and its policy (ibid.). The Greek purchase of immigrants 
and asylum seekers, whether they are adult, children, men or women, is quite 
similar to a national manhunt. For instance, we can mention the “Xenios Zeus”, a 
radical and violent police operation whose mission was to arrest massively the 
undocumented immigrants last year. A large part of them were then directly sent 
to concentration camps, whereas this way to proceed was opposed to the 
European Union instructions (ibid.). The use of torture was part of the treatment 
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in some of those camps, which is a sign of a worrying dehumanization, even 
nowadays, that we could compare with some dark periods of the twentieth 
century. More and more illegal immigrants are living in the dread of being 
arrested, aware that the consequences would be merciless. This dread even kept 
two Pakistanis immigrants from going to the hospital after being stabbed by a 
group of neo-nazi, in case the authorities discover their illegal situation. This 
rejection of the immigrants in Greece has been increasing notably since the 
beginning of the economical crisis in 2008 and the massive influx from Africa 
inter alia. Since 2008, Greece has been brought to accept a quite important 
financial help from the Troïka and the EU to face the economical crisis but only in 
case they accept to be imposed a series or austerity measures, which has 
seriously affected the whole Greek population. Indeed, those measures led to an 
important reduction of the Greek's incomes, pensions, and the health care 
system has also been impacted. Since then, the population's purchasing of power 
has considerably decreased : - 40% throughout the last five years (Web.36), and 
the unemployment rates has tripled, to reach 27,6% in august 2013. In this 
situation, the immigrants, who are still massively reaching Greece, has become 
the main target of a certain part of the population, as they are synonym of 
competition, notably on the labour market. We can consider in a way that the 
more foreigners are coming into the Greek territory, the more the Greek's 
national consciousness is increasing. But this is not only the case for nowaday's 
crisis. To understand better the current situation, we can observe the 
background of immigration issue. 
 
Before the 1990's, Greece was essentially an emigration country, as 15% of the 
population left abroad between 1955 and 1970. But since the beginning of the 
1990's, the situation reversed right after the collapse of the communist regimes 
in the Eastern European countries (“Migration and Immigration Policy in Greece. 
Critical Review and Policy Recommendation.”, Anna Triandafyllidou, ELIAMEP, 
p.2). A massive influx of immigrants mostly from Albania and Bulgaria crossed 
the Greek borders and settled down. Facing this situation, Greece had many 
difficulties to regulate and control the illegal immigration steadily increasing. 
Then, the government started to apply a series of measures, whose the 1991 law. 
The 1991 law consisted in the public denunciation of the massive immigrants by 
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spreading the idea that their presence inside the Greek borders was closely 
linked with the increase of crimes in the country (“Immigration into Greece, 
1990-2003 : A Southern European Paradigm?”, European population forum, 
2004). 
In this context, the role of the media was notably very important to convey to 
the population a bad image of immigrants. The purpose of this 1991 law was to 
generate new measures against immigrants, and many expulsions and 
deportations followed this stereotyped propaganda against the recent 
foreigners. But in spite of those measures, the influx remained relatively high, 
and the measuring of immigration in Greece turned out to be more complicated 
than expected. In 1998, the regulation system of immigrants gave the foreigners 
the possibility to live legally inside the Greek territory for a limited period. But 
the amount of immigrants was too important for the bureaucracy to handle each 
case individually, and thus to have a relevant database measuring the 
immigration issue. Facing this succession of failure concerning the migration 
regulation, the expulsions started to increase again, especially since 2001. (ibid.) 
However, the immigration issue presents a sort of paradox, as immigrants also 
played a quite important role in Greek's economy since the last decades of the 
twentieth century. Before explaining this, it is important to know that the 1980's 
were a period of economical growth in Greece (“Migration and Immigration 
Policy in Greece. Critical Review and Policy Recommendation.”, Anna 
Triandafyllidou, ELIAMEP). This context of prosperity notably led to a higher 
quality of the education system, the development of the service sector, and 
created many qualified jobs. Populations tended to leave the rural places and 
countrysides to settle down in town. Then, Greek workers accessed massively to 
the tertiary employments. But the consequence of this movement in the labour 
market was that an important amount of primary and secondary sector's jobs 
remained vacant (ibid.). Thus, the massive influx of immigrants mainly from the 
beginning of the 1990's turned out to be a good opportunity for the country to 
fill those recently empty sectors, whereas the immigrant exclusion and 
repression was going on during the same period with the 1991 law, as we saw 
earlier (ibid.). This was the beginning of the segmentation of the labour market, 
as Greeks and immigrants tasks were divided. But the repartition of the work 
could also be noticed among the immigrant themselves. Most of those foreigner 
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workers are men, and are mainly aged from 30 to 34 years old. (“Immigration 
into Greece, 1990-2003 : A Southern European Paradigm?”, Martin Baldwin-
Edwards, January 2004, UNECE, p.8). We can also mention the repartition of the 
work according to the gender, in the observation of the immigrant labour, 
notably at the beginning of the twenty-first century. Indeed, if men immigrants, 
mainly for Albania, are working in the industrial sectors, agriculture or on 
construction fields, most of the women immigrant rather tended to work as 
housekeepers or cleaning woman. 
 
It is hard to deny that those immigrants had the “chance” to work instead of 
being rejected or persecuted, but they found themselves prisoners of a vicious 
circle. Indeed, many of them were illegal immigrants before working, and a 
obtained a living permit to be able to find a job and then earn an income. The 
problem is that they must keep a certain job stability to renew this living permit 
which keep them under the status of legal immigrant. Then, they have to 
conserve the same work even if this one is low-paid, heavy duty, and based on 
exploitation. 
 
The status of the immigrants has then totally changed, as they were considered 
as useful at the time of the ethnic-business during the end of the twentieth 
century, and are today rejected. The sentiment of a Greek national identity is 
then progressively taking place in the country. 
 
8. The Golden Dawn 
Michaloliakos, an activist in the far-right politics, founded the Golden Dawn party 
in the 1980´s. While he was in prison for illegal possession of explosive material 
he met the leaders of the Junta who have been governing Greece between 1967 
and 1974. It was with them that he gave shape to the idea of the Golden Dawn 
party. 
 
The movement became popular in the 1990´s thanks to the Macedonian dispute. 
The usage of the name 'Republic of Macedonia' for the new country, which was 
formed after the collapse of Yugoslavia, has been seen as a lack of respect for the 
 41 
history of the homonymous Greek locality. Together with the ID-crisis in 2001, 
this was one of the major conflicts of a nationalistic character (see section x). 
During this dispute, the Golden Dawn became the voice of the patriotic part of 
the Greek population. However this popularity quickly developed into racist 
sentiments against Albanian immigrants. (art. 7) 
 
The Golden Dawn’s focus is mainly to criticize surrounding circumstances and 
the political elite. Their language is strongly populist, when the main tendencies 
of populism are to create external enemies everywhere (se sectionX). The Golden 
Dawn gained more supporters by criticizing the EU measures taken in order to 
limit the country’s deficit, and the Troika policies. The parties, who supported 
and collaborated with European institutions, were also targeted. However, from 
the start, this extreme right movement demonstrated a dangerous racist and 
intolerant attitude towards homosexuals and people with disabilities (art. 2). 
 
They want people not only to vote for them but also expect the Greek population 
to join their ‘struggle’ for Greece by refusing to rent houses or provide jobs to 
immigrants. (art. 7) 
 
Golden Dawn often exploits the unifying role that Orthodoxy has played, using it 
as a symbol of Greek autochthony and membership of the community (se 
section). 
 
Supporters and leaders of the movement present themselves as antagonists 
 
"Both to communist internationalism and universalism-liberalism" (Manifesto) 
 
However even when criticising current economic measures, taken in order to 
restore financial stability, they don't present an alternative to handle the 
economic breakdown. (art.2) 
 
The consensus the party has gained is by providing the protection and social 
support that people have not received either from the moderate parties or from 
the European Union. 
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For example, the party militants started to distribute food only to Greeks and to 
support them in overcoming problems caused by the economic crisis and illegal 
immigration. The Golden Dawn was able to reach out to the “underdogs” by 
using populism (see section x). As Margaronis asserts: 
 
" They’re the people who run the cafes and corner shops; who work hard every day, 
often at two or three jobs; who pinch children’s cheeks and won’t let you pay for 
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your coffee; who were always cynical about politicians’ promises. I never thought 
they could fall prey to fascist oratory” (art. 7) 
 
The party grew quickly and gained 0.29% of votes in 2009 to almost 7% in 2012 
winning eighteen seats in Parliament. (art. 4) 
 
Michaloliakos and his supporters use many symbols resembling the Nazi 
ideology. Their uniform is a black shirt, the salute is fascist and the party's 
symbol is inspired by the swastika. Moreover the language they use created 
images similar to Hitler's vision of the establishment of a superior race 
dominating their own nation. 
 
As Panagiotaros, one of Golden Dawn supporters, said: 
 
“Our dress code is now extremely popular and more people want to follow it. The 
brand name is synonymous with order, law and efficiency.” (art.5) 
 
Another element that moves this party closer to Nazism is the consideration they 
give to sports and physical activity in general. They usually meet and exercise 
secretly as in a paramilitary community and even women are members of squads 
after gaining self-defence abilities. (art. 1 and 7) 
 
The exercise has proven to be useful for their raids. Through the last few years 
they have started to physically attack immigrants, the homosexuals and left-wing 
supporters. In the last few months attacks have increased, the movement 
appears more organized and the support that they have from the police help 
them to avoid being arrested for these aggressions. (art. 6) 
 
Almost 60% of police officers are supporting the Golden Dawn cause. Thanks to 
this support the squads are freer to vent their frustration and anger against their 
targets without being punished. Several times policemen have been involved in 
the attacks against immigrants. For example some testimonials report that the 
police has destroyed legal documents during controls and excessive use of force 
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has been used against immigrants. (art. 3 and 5) 
 
A journalist who has been undercover as an officer explains this attitude as 
caused by the fact that "these policemen feel unappreciated and isolated. They 
are badly paid, they work under the worst conditions and they look for support" 
(art. 3) 
The Greek Ministers seems to use racism as a strategy to move the attention 
away from the government and the public spending crisis. Some of them, the 
Minister for Public Order being one of them, openly support the deportation of 
thousands of immigrants by raids orchestrated by the police. (art. 2) 
 
The situation in Greece is becoming so critical that in September 2012 Prime 
Minister Antonis Samaras compared his country to 1930´s Weimar (art. 7) 
 
Nonetheless the European Union doesn't seem interested a fight against the 
Golden Dawn and the great surge of racism that has hit Greece in recent years. 
World governments seem to focus only on economic issues and on finding a way 
to make the Greek people pay their country’s debt to the EU. (art. 2) 
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9. Theories 
This section outlines the theories that will be used in the project. We will be 
using four theoretical approaches, Anthony D. Smiths ethno symbolism, Robert 
W. Cox’s critical theory, John Maynard Keynes General Theory of Employment, 
Interest and Money and Milton Friedman’s unemployment from a neoliberal 
perspective. 
9.1. Keynes/ Milton/ Cox 
The Troika’s demand in return for the economic adjustment packages are aimed 
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to stimulate the Greek economy. In the following section we introduce two 
economic approaches regarding to unemployment and their economic concepts 
about how to achieve economic growth. 
 
The first approach will be the Keynesian paradigm which after the Second World 
War for the following 25 years dominated the understanding of economic 
activity (21.page.) It was the period when monetary policy, which meant the 
control of interest rates, and fiscal policy, which promoted the government 
control over spending and taxes, and institutions for social protection and 
regulation were expanded. In the 1970’s, neoliberals brought about a shift in the 
economic paradigm by popularizing the rhetoric of free market, efficiency of 
market competition, the role of individualism to gain success and the constraints 
of government interventions. 
 
Greece – where clientele networks and extensive social networks have 
dominated the public practices in the last 45 years, hence the governmental 
decisions had important consequences for the individual lives – is facing with 
neoliberal policies which the IMF, European Commission and the ECB imposed 
on the country in return for the bailout packages. 
 
The examination of these approaches is necessary to highlight the changes 
regarding to unemployment rates which could bring us closer to the 
understanding of the social consequences of the bailout packages. 
 
Cox’s critical theory leads us to a better understanding of the relationship 
between Greece and European Union and it gives us a perspective of the 
neoliberal processes, which enables us to view this process critically and predict 
the future prospects for Greece. 
 
9.1.1. Cox’s critical theory 
 
To make an analysis of our project we use inter alia Robert W. Cox’s critical 
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theory. In his approach he denies to take the existing world structure for granted 
– which is the practice of problem solving theories – since continuous changes 
have occurred in the social and political order throughout the history. Thus 
institutions, social and power relations are needed to be reconsidered. By 
examining the different dimensions of the whole, critical theory makes an 
attempt to explain how the prevailing order came about take into account the 
past and the present, moreover emphasizing the continuation of historical 
change. Hence this approach rejects the permanency of the existing order just as 
the existing institutions and power relations which numerous international 
theorists stated as a frame of observation. In this sense problem solving theories 
are contributed to the maintenance of the current order while critical theories 
offer an alternative way of understanding the world. When power relations 
relatively stable in a historical era, as it was the case during the Cold War, 
problem solving theories are in dominant position, though the presence of 
uncertainty in power relations contribute to the emergence of critical theory as 
people try to understand the surrounding changes. 
 
In different historical periods the possibility of action are diverse. Cox claims 
that the combination of three different forces such as material capabilities, 
institutions and ideas form the framework for action. Taking the successive 
historical structures of pax britannica and pax americana, he continues to 
examine the current historical frame’s constraints of action by focusing on the 
international forces which can be linked to the production processes, 
international form of states, and finally the configuration of forces which 
embodies the world order and its suspected future. 
 
In this project our purpose is to understand and associate Cox theory with the 
current situation in Greece. In order to achieve our goal we apply his questions 
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and his theory by outlining the characteristics of state, production and social 
forces, and the prospects of a new world order. 
‘What are the mechanisms for maintaining hegemony in this particular historical 
structure? What social forces and/or forms of state have been generated within it 
which could oppose and ultimately bring about a transformation of the 
structure?’(Cox;144) 
 
The internationalization of the states accelerated after the World War II. The 
Bretton Woods system brought about international institutions such as The 
International Monetary Fund or The World Bank which were established to 
synchronize the operation of world economy with the emerging domestic social 
pressure. Countries struggling with fiscal deficits have been incorporated into 
the system either directly by these international institutions or throughout 
pressure from other states due to the classification of national economies by the 
above mentioned organizations. Avoiding a potential deflationary mechanism as 
a result of the disharmonious economic standards in economically weak and 
strong countries, newly accepted countries have been obliged to adopt certain 
norms in exchange for financial support as a means of loans. ‘These institutions 
incorporated mechanisms to supervise the application of the system’s norms and to 
make financial assistance effectively conditional upon reasonable evidence of 
intent to live up to the norms.’(Cox;155) 
 
Harmonization of national economy in the case of Western European countries 
began with the rebuilding of these societies after the World War II by the 
subsidies of Marshall-plan and subsequently organizations as NATO and OECD 
contributed to the surveillance and review of national policies. As a consequence 
national economies have bounded together and it became a widely held view 
that the national economic policies are ought to be considered in the light of its’ 
affect on other nations economy. Thus adjustments are in the service of 
sustaining a world system by controlling the advance seeking countries through 
external pressures upon national policies. Despite the economic crisis pointed 
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out the weaknesses of the international norms of economic behavior in the 
1970s, policy harmonization has been strengthened. Welfare nationalist states of 
the previous periods – which tried to reconcile the external economic impact on 
the state by controlling the economic planning – have been replaced by states 
promoting the mutual economic adjustment for a common wealth. In the era of 
welfare states the economic control was characterized by national corporative 
structure which brought industry, organized labor and the government together 
thereby different interests were represented at the stage which often restricted 
the world economy by protectionist policies. 
 
With the integration of national economies into the world economy informal 
corporative structure became dominant and politicians who operate as contact 
person between the domestic and international world economy – notably 
finance ministers – became powerful. Advanced capitalist, core countries with 
high level of technological development adapted easier to the new 
circumstances, though periphery countries have been bounded to the 
internationalization of the states, usually as a condition for debt renewal. 
 
Internationalization of the states goes hand in hand with the internationalization 
of production. It means that the production processes have been shifted to a 
transnational level, thus different phases of production processes have been 
divided between countries. The driving forces of international productions are 
direct investments. The strength of these investments lies in the ownership of 
knowledge, more precisely the possession of technology, and the ability to 
improve it. Direct investments seem to be capital intensive though the 
possession of technology is superior to money. ‘…these enterprises become 
suppliers of elements to a globally organized production process planned and 
controlled by the source of the technology.’(Cox;147) Multinational corporations 
apply both direct investments or finance capital in order to expand their 
enterprises. Money could be mobilized through local capital markets, through 
the Euro-currency markets, through infusion of capital from other multinationals 
linked to technology and production agreements, through state subsidies, and so 
forth. Since the 1970s multinational banks play a huge role in the provision of 
finance capital by which they not only facilitate loans for periphery country, but 
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they gain such a position from which the world economy of international 
production can be controlled. ‘This network assesses and collectivizes investment 
risks and allocates investment opportunities among the participants in the 
expansion of international production.’(Cox;147) 
 
Internationalization of production had effect on the social forces. Social classes 
have partly abandoned the national class structures as it stepped forward a 
global level, thus a global class structure seems to be emerging. 
 
The top of this new social structure – the so called transnational managerial class 
 
– have heavily bounded and represented in organizations such as Trilateral 
Commission, World Bank, IMF and OECD. Throughout these institutions their 
ideology, thoughts and actions have impacts on the countries since the 
internationalization of states. This social class includes members of 
multinational corporations, international agencies, domestic politicians who 
manage the internationally oriented sectors in their countries, moreover those 
local entrepreneurs who take part of the international production. 
 
National capitalists are an isolated group from the above mentioned 
characterized by protectionism, though if there is an opportunity to gain profit, 
there is no sign of hesitation to cooperate with the international corporations. 
 
Industrial workers have been divided into two groups by Cox. One of them is the 
group of established labor and the other one is the non-established labor. 
Established workers represent relatively skilled employees protected and 
secured by the trade unions. On the contrary non-established workers, as 
unskilled or semi-skilled labor – mostly lower status ethnic minorities, 
immigrants and women – are victims of insecure employment compounded their 
trouble by the lack of any representative organization. ‘Only when the ideology of 
class solidarity remains powerful, which usually means only in conditions of high 
ideological polarization and social and political conflict, do organizations 
controlled by established workers (unions and political parties) attempt to rally 
and act for non-established workers as well.’(Cox;148) 
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Non-established workers fit well into the international structure of production. 
As a part of the expansion of international production core countries – 
knowledge based societies – outsource the physical production of goods taking 
advantage of the cheap peripheral supply of workers, for example in Third-
World countries, thus they ‘retain control of the process and of the research and 
development upon which its future depends’(Cox;148). Though the governments 
of Third World countries often try to resist and hindrance the upsurge of 
international forces by national corporatism and trade unions, ‘state corporatism 
may prove to be a stage delaying, but in the long run not eliminating, a more 
articulate self-consciousness.’(Cox;149) With the spread of international 
production these countries face with deterioration in stead of improvement, 
hence international capital is challenged by the question ‘how to neutralize the 
effect of this marginalization of perhaps one third of the world’s population so as to 
prevent its poverty from fueling revolt’(Cox;149). 
 
In the shed of the above described changes in the world, Cox outlines three 
different scenarios about the possible future world order. First, there is an 
assumption that a new hegemony emerges by propagating the superiority of 
international capital above national capital, the dominance of international state 
and the stabilization of world economy over the fulfillment of domestic 
sociopolitical demands. This system would trigger the opposition of social forces 
interested in national capital and the marginal part of the society, hence the non-
established workers. If an opposition would overthrow the hegemon power in a 
particular country, it would be rather disadvantageous to the country itself than 
the hegemon power which can stabilize its authority through the world 
structure. The second scenario depicts a non -hegemonic world structure of 
conflicting power centers. ‘An opposing coalition would attack monetarism for 
subordinating national welfare to external forces, and for showing an illusory faith 
in the markets’ (Cox;150). It would bring about structural changes in the form of 
neomercantilism where national policies and the cooperation between labor 
forces and the government would gain a significant role again. 
 
As a third possibility Cox imagines the emergence of a counter–hegemony by the 
coalition of Third World countries. Their aim would be to eliminate the core- 
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periphery subdivision by promoting an alternative world order. The emergence 
of this scenario in the shed of the New International Economic Order and the lack 
of the coherent alternative world political economy is doubtful. 
 
Cox, R. W. (1981): Social Forces, States and World Orders: Beyond International 
Relations Theory, Millennium - Journal of International Studies; 10; 126-155.á 
9.1.2. Keynesian approach 
John Maynard Keynes (1883-1946) with his major work The General Theory of 
Employment, Interest and Money has brought a significant change into the 
macroeconomic theorizing. According to Keynes involuntary unemployment is 
caused by the insufficiency of aggregate demand to provide employment for 
everyone who wants to work at the prevailing real wage1. The sum of aggregate 
demand (AD) depends on four major components: consumer expenditure (C), 
investment expenditure (I), government expenditure (G), and expenditure on net 
exports (X-M). 
 
AD = C + I + G + X - M 
 
All of these components have main determinants which after all contribute to the 
outcome of the equation. National income, i.e. the income that originates in the 
production of goods and services supplied by residents of a nation, is the 
determinant of the aggregate consumer expenditure (C). The level of investment 
expenditure (I) depends on the rate of change of current sales, influenced by 
tides of irrational pessimism or optimism about future sales and factor prices, 
cost of capital equipment and the rate of interest. Hence increase in the rate of 
change of current sales, favorable business climate, low cost of capital equipment 
or borrowing funds have consequences in the rise of investment expenditure. 
The government expenditure (G) which intended to create future benefits for its 
citizens, determined by the government policy. The level of export and import 
expenditure (X-M) is the result of three components: income, relative prices, and 
non-price factors such as tastes. While the income variable relevant to imports is 
affected by the rise of national income, the income variable relevant to exports 
on a large scale reflects the income in the rest of the world. 
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Therefore to mitigate the resultant demand-deficient unemployment the 
government needs to find solutions how to manage the aggregate demand. Fiscal 
policy measures focus on the regulation of government expenditures (G) and/or 
tax payments. For instance, governmental policies aimed to stimulating 
increased consumers’ expenditure (C) by increased government expenditures or 
reduced direct taxation is thought to have strong and unpredictable effect on the 
income and employment as the initial increase in spending leads to successive 
rounds of further increases in expenditure. On the other hand monetary policy 
measures pursue to cause changes in the investment expenditure (I) through 
changes in the rate of interest, which have effect on aggregate demand. As 
orthodox Keynesians presume, in periods such as crisis or recession 
entrepreneurial spirit is low due to the risk of profit losses, hence fiscal policies 
have and advantage to restore full employment. 
 
9.1.3. Neoliberal approach 
The well-known American economist, Milton Friedman (1912-) approached the 
issue of unemployment form a neoliberal perspective. He claims that the natural 
rate of unemployment – the rate of unemployment when the labor market is in 
equilibrium – depends on the structure of economy and the institutions within it. 
Hence the market imperfections in the labor markets, the cost and difficulty of 
matching the job vacancies and labor availabilities, the cost of mobilization of the 
labor are the main factors of the natural rate of unemployment. In this regard the 
monetarist approach highly opposes the Keynesian presumption of demand- 
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deficit unemployment and they reckon unemployment as frictional2 and 
structural3 unemployment. 
 
After all, the crucial question is how the government attempts to increase the 
employment rate. Rather than the macroeconomic (demand management) 
policies favored by orthodox Keynesians, monetarists advocate that the 
governments should pursue microeconomic (supply management) policies 
designed to improve the structure and functioning of the labor market.4 Thereby 
policies must direct their targets toward: 
 
- to increase the incentive to work by lessen the relative ‘attractiveness‘ of 
unemployment in comparison with low-paid work. These incentives might be tax 
and social security reforms.  
 
- to increase the flexibility of wages and working practices, and reduce distortions 
that prevent the labor market from working efficiency, for example through 
trade unions  
 
- to increase the geographical and occupational mobility of labor  
 
- to increase the efficiency of markets for goods and services (for example, by 
privatization) and for capital (for example, through the abolition of various 
controls on activity in financial markets).  
 
Consequently, the aim of these neoliberal measures is to increase 
competitiveness on the market and drive back protectionism. Although these 
measures might reduce the natural rate of unemployment the manner, by which 
the goal is reached, is rather controversial. The social security reforms – cut of 
social benefits – could have unpredictable consequences on the society by 
repelling people to the edge of society. 
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Frictional unemployment occurs when a newly unemployed person has to spend 
time to find job vacancies.  
Structural unemployment is the result of structural changes in the economy.  
Mulhearn, C. Vane H.R. (1999): Economics (p.210-211)  
 
9.1.4. Anthony D. Smith’s view on ethno symbolism and nationalism. 
 
In the following section we will be explaining Anthony D. Smith’s ethno 
symbolism. This theory will be used in order to see whether or not the 
nationalist tendencies in contemporary Greece are a new phenomenon, or if it 
can be traced back to a specific historical context. In order to further the readers 
understanding of the following section, we will start with a clarification of some 
of Smith’s terminology. 
 
Perennialists: 
 
Premordialists: 
 
Ethnic core: 
 
Etnie: 
 
Modernists argue (time frame) that the nationalist ideology and movement as 
well as nations are a new phenomenon. Furthermore they argue that both 
nationalism and nations have emerged due to modernization. One of the leading 
theorists who shares this opinion is Ernest Gellner. He argues that nations and 
nationalism exclusively are a product of the industrial society and that it 
therefore makes no sense to speak of nations and nationalism that existed in the 
agrarian society. Furthermore the cultural homogeneity that is needed in a 
modern society is a product of the nationalistic ideologies. These nationalisms 
have created nations, which only have existed as nationalistic myths (Andersen, 
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Kaspersen;2007:561,562). 
 
According to Smith the ideological movement of nationalism has several aspects, 
the first being a core doctrine. These are the themes that he presents 
 
• Humanity is divided into nations, each with its own character, history 
and destiny;  
 
• The nation is the sole source of political power;  
 
• Loyalty to the nation takes precedence over other loyalties;  
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• To be free, human beings must belong to a nation;  
 
• Nations require maximum autonomy and self expression;  
 
• Global peace and justice can only be built on the basis of plurality of free 
nations (Smith;2009:61).  
 
One of the main concerns of the ethno symbolism perspective is its critique of 
modernism. Ethno symbolists try to understand the inner world of ethnicity and 
nationalism. This can be done through an analysis of symbolic elements and 
subjective dimensions (Smith; 2009:23). Smith argues that there is a need to 
analyze the ethnic origins of nations and nationalism and that myth, symbol, 
memories and value is an important factor in analyzing nations and nationalism. 
Therefore he looks at the nation in a historical context 
 
As previously mentioned modernists and perennialists do not emphasize the 
importance of ethnicity and the role it plays regarding the formation of nations. 
Ethno symbolists argue that ethnic ties are the most important part of the rise of 
nations and nationalism (Ibid:24). 
 
Theorists who analyze nationalism tend to see material or organizational factors 
as the only social reality while ethno symbolists argue that cultural elements are 
crucial in understanding social reality. Ethno symbolists focus on the cultural 
elements due to the fact that they believe the balance has been disturbed by 
paradigms that fail to address the importance of symbolism in the creation of a 
superstructure. Furthermore they argue that emphasizing symbolism leads to a 
fuller and more nuanced understanding of ethnicity and nationalism. 
 
When analyzing nations and nationalism it is crucial to take elements in to 
account, elements such as cultural elements of symbol, myth memory, value, 
ritual and tradition. Their argument for this is that the previously mentioned 
elements play a great role in shaping social structures and cultures. Furthermore 
they define and legitimate the relations between the different groups within the 
community. These symbols lead to cohesion within the different groups in times 
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of crisis or rapid change. Furthermore the cultural elements have provided the 
given community with a distinctive symbolic repertoire. The repertoire being 
language, religion etc. Thus symbolism has contributed to the community’s 
distinction from other community’s, which has sharpened the social boundaries 
and increased the opposition towards outsiders. Ethno symbolists argue that the 
sense of nationalism is a product of symbolism when traditions, amongst other 
things, such as the flag and national holidays could contribute to intensifying the 
sense of national identity. Symbolism allows us to get access to the inner world 
of members of a nation and nationalist movements (Ibid 25). 
 
Ethno symbolists, as previously mentioned, perceive the networks within ethnic 
ties as the most important elements in the formation of nations and nationalisms 
(Ibid:27). 
 
In their view, different kinds of ethnic ties form the basis and point of departure for 
the creation of many nations, and the sense of ethnic kinship often takes form of an 
“ethnic core” in an ethnically heterogeneous polity (Ibid.). 
 
There are different kinds of ethnic ties, one being ethnic categories. This form of 
ethnic tie focuses on the distinction outsiders make on a population, due to the 
populations culture, which could be factors such as language, customs or 
religion. Even though these populations are not known for their myth of ancestry 
or solidarity towards each other, active membership can emerge within the 
society due to mutual relations. This can encourage the formation of common 
institutions, an example being the Greek city-states at Delphi. 
 
Smith also mentions ethnic communities, which is a phrase used to describe a 
community where solidarity and shared history exists mainly in the upper strata 
(Ibid). 
 
This allows us to define an ethnie as a named and self defined human community 
whose members possess a myth of common ancestry, shared memories, one or more 
elements of common culture, including a link with a territory, and a measure of 
solidarity, at least among the upper strata (Ibid). 
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When ethno symbolists argue that ethnicity is the basis for the formation and 
persistence of nations and nationalism they also recognize the importance of 
other elements that could have an effect, such elements being social, economic 
and/or political. Furthermore Smith argues that politics play a great role in the 
formation of nations. One example of the importance of politics in this context is 
warfare, which has shown to be a powerful instigator to the emergence of 
sentimental feelings, feelings of connectedness and exclusiveness (Ibid: 28). 
These emotions strengthen the feelings of a shared culture, memories and myths, 
which is the definition of an ethnic community. DØMI HER??? 
 
Nevertheless political creation is not the only basis for the emergence of nations, 
when there are more examples of ethnic primacy throughout history. By ethnic 
primacy Smith means that nations emerged through an ethnic model and around 
an ethnical core population where political actors and institutions played a role 
in forging the nation. Thus the nations do not only emerge through ethnic ties 
and culture. A state, which has been able to achieve ethnic and cultural 
homogeneity at the core throughout generations, has a greater ability to forge 
nations regardless of surrounding territories (Ibid), which shows us that 
 
Perennialists argue that nations are not a new phenomenon, but that every 
cultural community throughout time can be considered as nations. However 
ethno symbolists do not agree with this characterization, when there have been 
many different communities throughout history. Ethno symbolists mean that this 
broad definition makes it difficult to distinguish the categories of nations from 
other communities. Modernists on the other hand argue that nations are a 
modern phenomenon (Ibid: 29). 
 
In contrast, modernists tend to restrict the title of nation to a very specific category 
of territorialized and autonomous legal-political community in which the mass of 
the population participates as citizens, as occurred in the modern West…. (Ibid.). 
 
Ethno symbolists argue that the modernist view on nationalism is too restrictive 
due to the fact that they restrict the formation of nation to a certain period. 
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Furthermore they claim that modernists fail to prioritize the non-western 
societies and pre-modern factors of those nations. Many times pre-modern 
nations are known to have an ethnic lineage. Furthermore ethnic communities 
often play an important role in forming modern nations. In order to differentiate 
the different categories of nations Smith proposes an ideal typical definition. He 
defines the nation as: 
A named and self-defining human community whose members cultivate shared 
memories, symbols, myths, traditions and values, inhabit and are attached to 
historic territories or “homelands”, create and disseminate a distinctive public 
culture, and observe shared customs and standardized laws (Ibid:29). 
 
Above mentioned definition attempts to focus on the legal, territorial and 
political elements of a nation without eliminating the effect of ethnicity. Etnies 
do not need to possess customs and laws, which is why Smith’s ideal typical 
definition overlaps the definition of etnies on some areas. In order to analyze a 
nation properly it is important to perceive it as a historical, and free of temporal 
restriction. A concrete case of nation needs to be perceived as a historical 
community that can be classified to a specific period, social or political context. 
Smith uses the phrase double historicity, which refers to the nations and its 
member’s rootedness in specific historical contexts, tradition and memories 
(Ibid:30). 
 
When analyzing nations it is important to keep in mind that the different strata 
of the community have different interests, ideals etc. 
 
Modernists focus on the elites of a given society and their national proposals, 
while ethno symbolists focus on how the elite proposals collaborate with how 
the majority responds to them. Therefore ethno symbolists are questioning 
whether the nation is being formed not only by elites but also by the majority of 
the society. In forming proposals it is important to for the elite keep in mind that 
the population in question, often is divided into strata, regions, dialect, religion 
or community. Based on the assumption that every nation has its history, 
tradition etc. and that the population groups are heterogeneous, it is important, 
when designing a proposal, to take all these elements in consideration so that the 
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proposal speaks to the emotions that are connected with the different 
symbolisms. (Ibid:31). Furthermore the non-elites possess the ability to abandon 
or modify elite projects if these projects go against the majorities pre-existing 
tradition, memories and symbolism. Therefore it is nearly impossible for the 
political elite to enforce new values, myths and symbols that go against the non-
elites pre-existing traditions (Ibid: 32). 
Even though ethno symbolists speak of heterogeneous groups within a nation, no 
nation can be seen as completely heterogeneous. The previously mentioned 
significance that public cultures of elites and non-elites have on forming the 
nation shows us the process of the embodiment of the nation (Ibid 32) 
 
Artists who have contributed to form the nation define the process of 
embodiment. Different types of artistic forms such as poems, history and 
paintings have been created in part in order to induce feelings of nationalism and 
in part to convey national communities that have existed throughout time. These 
products were not just used by the elites but also by the non-elites who gained 
access to them due to the products being placed in the public domain. One 
example of this could be folksongs where people sing songs of heroes of the past 
who….. 
 
Some of these products were able to speak to the recipient’s values, traditions, 
symbols, myths and memories and thus induce the recipients’ feelings of being 
part of a nation. 
 
Due to the assumption that artists play a role in the embodiment of the nation, 
tells us, as previously mentioned, that there is no such thing as a completely 
heterogeneous nation or only one destiny for a nation. The different 
communities within the nation, could very possibly have different views of the 
history of the nation as well as solutions for problems that may occur (Ibid:34). 
Even though there are many examples of one dominant narrative, it is not 
uncommon that nationalisms are in conflict with one another, when, as 
previously mentioned, there are different ethno-histories and narratives within a 
nation. As previously mentions ethno symbolists argue that tradition, values, 
symbols and myths are the basis for forming a nation. Nevertheless the modern 
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age has brought with it that nations have had to change. This has resulted in the 
renewal of nationalistic sentiments, some examples being cultural wars etc. the 
issue of migration has revitalized the ethnic core in the heart of old nations and 
has been the reason for conflict between rival etnies. This rivalry has many 
forms, one being debates within the dominant etnie over the now multicultural 
nation. Recurrent debates about national identity strengthen the national 
feelings, when this increases the importance of national history and national 
destiny. Times of crisis have a tendency to evoke ideological conflict when the 
members of a nation often feel as though these periods as a decline of the nations 
glory. Thus the decline ignites the need for a return to the earlier ages of the 
nation’s history (Ibid:35). This is usually the time when people look back to the 
age where they found the nation to be at its best, and therefore look for the 
heroes who can bring them back to these ages. Furthermore the need to find the 
reason for the decline of the nation becomes strong in times of crisis. 
 
In order to understand these ideological conflicts it is necessary to look at how 
the conflict has developed through time. Even though the ideological conflicts 
and the sense of decline can not be restricted to only one period, they have 
occurred most often in the modern period and refer back to ethnic communities 
and identity. In order to understand the relationship between etnies and nations 
Smith uses the phrase rediscovery and reapropriation. Here the elites and 
intellectuals look back to heroic examples of the nations history or ethnic pasts. 
 
10. Analyzes 
Why did Greece choose to accept the rescue packages?  
 
To answer the first question we use Cox’s critical theory and the historical background 
of the Greek crisis.  
 
By using Cox’s critical theory we make an attempt to explain why Greece did not have 
other option than accept the Troika’s bailout packages. Cox in 1981 described the 
constraints of action by emphasizing the role of international forces, international form 
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of state and the configuration of material capabilities, ideas and institutions that embody 
the world order.  
Given the Troika, which is on the one hand embodies an economic power in the form of 
the IMF, and on the other hand a political power by the European Commission, and 
there is a combination of them the ECB, we assume that Greece’s choice, as a periphery 
European country, whether to accept the bailout packages or not, was limited by the 
configuration of these political-economical powers. These institutions have been 
strengthened by the articulation of economic growth both in Europe and throughout the 
whole world, which have legitimated their dominance in the world economy, hence 
their ideology became the framework for action. The reason for their legitimacy could 
be perhaps their several decades embeddedness into the world ecomomy. As Cox writes, 
after the devastation of the Second World War, international institutions, such as the 
IMF and the World Bank were established to synchronize the world economy and 
facilitate international growth. As in the case of the EU, the almost 60 year old union, 
which acts in the name of mutually beneficial economic cooperation, has continuously 
expanded their border for the “common wealth”. European nations become gradually 
members of this community, hence they accepted the required norms. In this sense, we 
suppose, that the chance of leaving the EU was less attractive for Greece due to the 
existing economic order, where the majority of the world is part of the economic 
cooperation.  
Cox says, that throughout these institutions, nations have been incorporated into the 
world economy either voluntarily or by “latent force”, as classification of a non-member 
state by these institutions had significant affects on the national economy. We presume 
that the outbreak of the crisis brought about the devaluation of the Greek economy by 
foreign financial institutions (latent force). This situation created a pessimist 
entrepreneurial attitude toward the Greek economy which resulted in the withdrawal of 
foreign investments. Hence, for the existence of the Greece state, the acceptance of the 
bailout packages were essential for the survival and to regain the trust of foreign 
investors.   
The aim of the international “trade game” is the “mutual benefit” by the compliance of 
new rules. These play rules had to be accepted in the form of standard norms which 
were the condition to gain financial support. It became a broadly held view that national 
policies have to be transformed to maintain and promote the common wealth instead of 
the previously driven self-interested protectionist behavior. As a judge of the game, 
further institutions were created such as NATO and OECD to control and supervise the 
national “players”. 
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The above outlined game’s shrunken version prevailed in Europe by the establishment 
of the European Union, and its predecessor the European Economic Community which 
aimed to focus on the mutual wealth in the Old Continent. Common norms and rules 
were accepted and employed, moreover the implementation of the euro as a common 
currency of the member states have lifted the mutual cooperation and dependence 
between the member states on a higher level. 
The wind of the crisis in 2008 which blow through the Globe and infiltrated into Europe 
has revealed that Greece did not fully apply the rules of the European game. In the 
Stability and Growth Pack it has been agreed on by the member states of the EMU that 
the government deficit must not exceed the 3 % of the GDP and the government debt the 
60 % of the GDP, which Greece with its 12 % for the first one and 120 % for the second 
one, has obviously stepped over. Hence the structural weaknesses of the country were 
concealed which shocked the market and discouraged the investors in Greece.  
Cox claims, by examining the whole that dropping out from the world economy would be 
rather disadvantageous to the country itself, than to the whole system. We share this 
opinion in the case of Greece and the EU, as leaving the Euro zone with an already weak 
economic background could have fatal consequences for Greece itself. The weaken trust 
in the country and hence the loss of entrepreneurial spirit predicts sinister future for 
Greece. On the contrary, the fact, that Greece is largely indebted to other European 
countries, a haphazard leaving of the Euro-zone could have been dangerous to the 
lending countries as well. This has been manifested by the Troika, for example when the 
European elite has frightened, when a referendum was on agenda about the acceptance 
of the second bailout package. In this regard, Greece could have negotiated with the 
Troika about more favorable conditions, regarding the demands, as the huge 
indebtedness and the risk of Greek insolvency could have had serious consequences for 
the whole Europe Union.  
What could have happened if Greece had not accepted the bailout packages? Who could 
else help Greece instead of the world strongest financial power, than the Troika, or 
could the country recover from the deep recession alone? If Greece leaves the Euro-zone 
what kind of reaction would bring forth in other indebted countries, like in other 
Mediterranean states such as Portugal, Italy and Spain? 
 
Which economic policy defines the EU rescue packages?  
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In order to elaborate this question we focus on mainly the fiscal measures that the 
Troika demanded Greece to implement, the Keynesian and neoliberal unemployment 
approach.  
 
By examining the demands of the Troika regarding the taxation it is obvious that the aim 
of these claims is to increase the public revenues. The general imposition of tax without 
any exemptions, the increase of VAT, excises for fuel, tobacco and alcohol, moreover the 
introduction of new taxes, such as taxing car, luxury goods, and unauthorized 
establishments are in opposition with the Keynesian logic, where the reduction of taxes 
is one f the incentives of the economic growth. Changes in the pension system, as the 
reduction of the highest pensions, the increase of the retirement age is the signal of the 
retiring state, which earlier took care of the elder group and was one of the important 
tasks of the state. These measures may suggest the direction toward a privatized 
pension system where the government let private companies to participate in a 
liberalized social security system. The reduction of the public administration by the 
replacement of only 20 % of retiring employees in the public sector and the reformation 
of the public administration are major measures in order to decrease the state 
expenditures and save up money. Based on the neoliberal idea, the reform of wage 
bargaining assets – such as trade unions – in the private sector, aimed to increase the 
flexibility of the wages. It means the demolition of the obstacles which prevent the 
market from efficiency. 
The reduction of bonuses for civil servants contributes to the decrease in the consumer 
expenditure. As the Keynesians assume, the increase of the aggregate demand 
contribute to the rise of employment, hence if Greek people earn less, it has 
consequences in the economy. 
One of the most significant indicators of the neoliberal policies is the incentive of private 
companies. For this purpose the Greek government has to implement such measures 
that ease the startup of new businesses, moreover the state has to give priority to 
investment projects which financed by EU structural fund. In addition, the Troika calls 
for the reduction of public investments and domestically financed projects. Thereby the 
government is withdrawn from the opportunity to supply employment.  
As generally, the Troika’s demands pursue to cut down the public spending of the state 
and decrease the size of the public administration. It is visible that the aim of these 
obligations is to save money and rationalize the state bureaucracy.  
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How has the implementation of these economic policies affected the 
unemployment rates and the social sphere?  
 
In this part we examine the correlation between the implementation of the economic 
policies by the government, the development of unemployment rates, the social 
consequences of the structural changes, the public reactions to the bailout packages, the 
economic approaches regarding the unemployment and Cox’s critical theory.  
 
The implementation of the Troika dictated demands in return for the bailout packages 
brought about mass downsizing of the public sphere, significant reduce of minimum 
wages and pensions. These actions – for Keynesian economist – are equal with the 
shrink of economy. By cutting the budget deficit, the amount of money that comes into 
the economy to promote demand, is reducing. The neoliberal assumption about the 
growth of economy and employment by stressing the labor flexibility is delayed. This is 
in evidence by the analysis of unemployment rates, which during the previous five years 
has continuously risen. The lower wages and increasing prices are threatening the 
population with the risk of poverty. Taxes and debts are the last straw when people 
struggle for survival of the everyday life. The level of GDP since 2009 is decreasing, just 
as the overall debt of the country. Where are the results of the rescue packages, which 
aimed to improve the Greek financial situation? 
Cox describes the synchronization of the economies by the motivation of mutual 
economic and social benefits. Simultaneously the EU was established to provide 
common wealth for its member states, though this aspiration seems to be appearing for 
some people. The demands from the Troika, which fulfillment put serious burden on the 
average people, is fueling the tension in the country. The violence and hate speeches of 
the neo-fascist Golden Dawn jeopardize the human rights and the existence of 
democracy. 
Cox in his theory makes a distinction between the knowledge based core countries and 
the periphery countries, which are mostly specialized on physical production. The 
economically weak Greece could be a prosperous investment for economically wealthy 
countries, when the government is forced by technocrats to privatize its assets. The 
reducing governmental spending in education, the urge on labor flexibility and the 
weakening of labor flexibility could expose the people to exploitation by employers. The 
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weakened, unestablished working class fit well into the international production – as 
Cox pointed out – as the large supply of cheap workers would make an investment 
profitable. 
 
Conclusion : 
 
 Since the last five years, with the beginning of the economical crisis, the 
whole Europe and a largest part of the world has been stricken. Among the 
European countries, Greece is the one whose situation is the more critical. In 
reaction to this worrying situation  which would risk to have an impact on the 
other countries of the Eurozone, the International Monetary Fund, the European 
Central Bank, and the European Commission (Troïka) decided to rescue 
financially the Greek state. Two bailout packages have then been send to Greece, 
the first one in 2010, and the second in 2012, with the aim of straighten the 
economy of the country. However, the amount lent to Greece reached 250 billion 
euros in total, which turned out to be extremely difficult for the state to pay back. 
In order to be repaid the faster as possible, the Troïka, creditor of Greece, 
convinced the Greek government to apply a series of austerity measures which 
impacted directly on the population. Indeed, those austerity measures had as 
consequences the reduction of the Greek's incomes, pension, which contributed 
to an exponential increasing of the unemployment rate, and a quite visible 
pauperization of the population. In this context of crisis, and regarding the 
financial intervention of the Troïka, the Greek political sphere has been modified, 
as the latest elections have evidenced. Since the first bailout package, the 
tendency to vote for the extremes parties increased, whether they belong to the 
far-left or to the far-right. Indeed, the Greek population, which is the first victim 
of the austerity measures imposed by the government, lost their trust to the 
classical Greek parties such as Pasok or New Democracy, after of their 
negotiations with the Troïka. The social tough consequences generated because 
of the measures, led to the disappointments of the citizens to those parties. The 
Golden Dawn, main Greek nationalist party, considerably benefited from this 
situation as its outcomes during the last national elections increased very 
strongly. It seems that a larger part of the population, by voting for the Golden 
Down, manifest their hostility towards the government and the international 
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institutions composing the Troïka. What is more, the nationalist speeches of this 
extreme party tends to use the traditional values of Greece and essentially the 
Orthodox religion, which is one of the most symbolical feature of the Greek 
national identity. This will to return to the origins of the ideal Greek nations 
makes us better understand the aggressive hostility towards immigrants, 
scapegoats of the nationalists, mostly regarding the non orthodox. 
Thus, the noticeable raise of nationalism in Greece throughout the last five years 
is first mostly due to the distrust of the Greek population towards the Greek 
parties which collaborated with the Troïka, which ended with the application of 
rude austerity measures and destroyed a large part of the Greek  population. The 
increasing popularity of the nationalist Golden Dawn is the best reflection of the 
extremization of the country. 
 
Election Appendix: 
 
Table 1 
 
 
 
 
National Elections 1996
PA.SO.K 
42%
N.D. 
38%
K.K.E. 
6%
Sy.Riz.A. 
5%
DH.K.KI. 
4%
Other
5%
PA.SO.K N.D. 
K.K.E. Sy.Riz.A. 
DH.K.KI. Other
 68 
 
Party % seats 
PA.SO.K  41,49% 162 
N.D.  38,12% 108 
K.K.E.  5,61% 11 
Sy.Riz.A.  5,12% 10 
DH.K.KI.  4,43% 9 
Other 5,23% 0 
All 100,00% 300 
 
 
Table 2 
 
 
 
 
 
National Elections 2000
PA.SO.K 
44%
N.D. 
43%
K.K.E. 
5%
Sy.Riz.A. 
3%
Other
5%
PA.SO.K 
N.D. 
K.K.E. 
Sy.Riz.A. 
Other
 69 
Party % seats 
PA.SO.K  43,79% 258 
N.D.  42,74% 125 
K.K.E.  5,52% 11 
Sy.Riz.A.  3,20% 6 
Other 4,75% 0 
All 100,00% 400 
 
 
 
Table 3 
 
 
 
 
 
Party % seats 
National Elections 2004
N.D. 
45%
PA.SO.K 
41%
K.K.E. 
6%
Sy.Riz.A. 
3%
Other
5%
N.D. 
PA.SO.K 
K.K.E. 
Sy.Riz.A. 
Other
 70 
N.D.  45,36% 166 
PA.SO.K  40,55% 116 
K.K.E.  5,90% 12 
Sy.Riz.A.  3,26% 6 
Other 4,93% 0 
All 100,00% 300 
 
 
 
Table 4 
 
 
 
 
 
Party % seats 
N.D.  41,87% 152 
National Elections 2007
N.D. 
42%
PA.SO.K
38%
K.K.E. 
8%
Sy.Riz.A. 
5%
La.O.S.
4%
Other
3%
N.D. 
PA.SO.K
K.K.E. 
Sy.Riz.A. 
La.O.S.
Other
 71 
PA.SO.K 38,10% 102 
K.K.E.  8,15% 22 
Sy.Riz.A.  5,04% 14 
La.O.S. 3,80% 10 
Other 3,04% 0 
All 100,00% 300 
 
 
 
Table 5 
 
 
 
 
 
Party % seats 
PA.SO.K   43,92% 160 
National Elections 2009
PA.SO.K  
44%
N.D.
33%
K.K.E. 
8%
Sy.Riz.A. 
5%
Other
10%
PA.SO.K  
N.D.
K.K.E. 
Sy.Riz.A. 
Other
 72 
N.D. 33,47% 91 
K.K.E.  7,54% 21 
Sy.Riz.A.  4,60% 13 
Other 10,47% 0 
All 100,00% 285 
 
 
 
Table 6 
 
 
 
 
 
Party % seats 
N.D.  18,85% 108 
National Elections 2012 May
N.D. 
19%
Sy.Riz.A. 
17%
PA.SO.K 
13%
A.E.
11%
K.K.E. 
8%
C.A
7%
D.A.
6%
Other
19%
N.D. 
Sy.Riz.A. 
PA.SO.K 
A.E.
K.K.E. 
C.A
D.A.
Other
 73 
Sy.Riz.A.  16,78% 52 
PA.SO.K  13,18% 41 
A.E. 10,62% 33 
K.K.E.  8,48% 26 
C.A 6,97% 21 
D.A. 6,11% 19 
Other 19,01% 0 
All 100,00% 300 
 
 
 
Table 7 
 
 
 
 
 
National Elections 2012 June
N.D. 
29%
Sy.Riz.A. 
27%
PA.SO.K 
12%
A.E.
8%
C.A. 
7%
D.A.
6%
K.K.E.
4%
Other
6%
N.D. 
Sy.Riz.A. 
PA.SO.K 
A.E.
C.A.
D.A.
K.K.E.
Other
 74 
Party % seats 
N.D.  29,66% 129 
Sy.Riz.A.  26,89% 71 
PA.SO.K  12,28% 33 
A.E. 7,51% 20 
C.A. 6,92% 18 
D.A. 6,25% 17 
K.K.E. 4,50% 12 
Other 5,99% 0 
All 100,00% 300 
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